Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Semester —I Remedial Examination April - 2010

Subject code: 310037

Subject Name: Principles & Practice of Accounting
Date: 19/04/2010 Time: 10.30 am — 01.00 pm
Total Marks: 70
Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version Authentic

Q.1 (@) From the following Trail Balance of Shri Amit Shah as on 31-12-2007. 07
Prepare Final Accounts as on that date after making necessary adjustments
Particulars Debits Rs. Credit Rs
Amit’s capital & Drawings 10000 180000
Plant & Machinery 44000 -
Furniture 12000 -
Debtors & Creditors 43200 30000
Rent received --- 2000
Return inward & out words 4000 2000
Bad debts reserve --- 1600
Salary & wages 40600 ---
Stock (1-1-2007) 36000 ---
Insurance premium 1600 ---
Purchase & sales 160000 210000
Advertisement expenses 1400 ---
Freight & duty 3000 -
Carriage outward 1000 ---
Selling expenses 10000 -
Printing & Stationery 5800 -
Cash on hand 48000 ---
Cash at bank 15000 ---
Loan from Vijay --- 8200
Discount --- 1800
435600 435600
Adjustments:
1. Stock on 31-12-2007 was Rs.80000/-
(b)  Write the Advantages of Account 07
Q.2
(@) Record the following transactions in Purchase book, Sales book and Return 07

books Of Sigma Stores
2007 Mar-1 Purchase goods worth Rs.6000 at 10% trade discount from
Mahesh & Co.
8 Purchased from Mahesh & Co. sold to Nayan bros. adding 25%
profit on cost
15 Nayan bros. return goods worth Rs.300 being defective, this
goods were return to Mahesh & Sons
20 Sold goods worth Rs. 1750 to Prakash & Sons
25 Purchased goods worth Rs. 3000 from Shah Bros. at 5% cash
discount.
31 Purchase office furniture of Rs. 4750 from Vinit Furniture mart
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Classify the following accounts (any SEVEN):

(1) Cash Account (2) Capital Account

(3) Salaries Account (4) Income tax Account

(5) Bank Account (6) Bank Loan Account

(7) Dividend Account (8) Investment Account

(9) Dead Stock Account (10) Custom Account
OR

Write a Short Notes
(1) General ledger (2) Principles of Account

Record the following transactions in the journal of Shri Vishal Joshi. 2007
March-1 Vishal started business with cash Rs.50,000/-

” -3 purchased goods of Rs. 15000/- at a trade discount of 10% From day.

LR

-5 Jay paid Rs. 10,000/- on account
” -7 Sold goods worth Rs. 8,000/- to Jaimini in Rs. 7,000/- for cash
and opened a bank account within that amounts.
” -9 Purchased computer forRs.18,500/-
Importance of Account.

OR

On 1st Jan 2007, the following were the ledger balances of Vimal Traders.
Cash in Hand Rs. 6250, Stock Rs. 5000, Soham (Dr.) Rs. 2250, Ajay (Cr.)
1500.
2007 Jan-5 Brought goods from Akash Rs.1000.

9. Brought goods from Lalit for cash Rs.1750.

14. Received from Soham in full settlement of Rs. 2225.

20. Paid to Ajay in full settlement of Rs.1460.

24. Paid cash for stationary Rs.50

Journalise the above transactions and post in the ledger account

Write notes on following
1. Receipt payment 2. Income Expenditure

From the following transactions prepare a triple column cash book in the
cash books of Nisha and Co.
2007
March -1 Opening cash balance Rs. 40,000/- and bank overdraft
balance is Rs. 6,000/-
” -3 Cash deposited in bank Rs. 6000/-
” -5 Cash purchases amounted to Rs. 8,000/-
-7 A crossed cheque for Rs. 3000 was received for cash sales.
” -9 Withdraw from bank Rs.6000/- for office expenses.
” -15 Interest of bank overdraft is recorded in the pass book Rs. 60.
” -18 Goods of Rs. 4000 were sold at 5% cash discount and the
amount received by cheque.
Write a short note on types of accounts.
OR
Write the Advantages of Cash Book.
Explain on paty cash book.

Nilam Limited purchased on 1-1-2007 one machine at a cost of Rs.90000
The cost of carriage paid was Rs.6000 and installation charges were
Rs.4000. The provides depreciation on machine at 15% p.a. on reducing
balance method. Prepare machine A/c and depreciation A/c for 3years.
Pass the necessary entries to rectify the following error.
(1) Salary Rs. 1500/- paid to Mahesh is debited to his account.
(2) Cash received Rs. 5000/- from Nita is credited to Nilesh’s account.
(3) Goods purchased for Rs.1000/-from subhas is recorded in sales book.
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(4) Rs. 5000/- given as donation is not recorded.
(5) Bank interest Rs. 140/- credited in pass-book is recorded in cash book
on the payment side
OR
Q.5 (a) What is depreciation? Explain the main reasons for providing depreciation
(b)  Explain the advantage of financial Accounting system.
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