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GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Sem-I Remedial examination March 2009

Date: 27/03 /2009

Subject code:310037

Subject Name: Principles and Practice of Accounting

Time: 14:00pm.To-16:30pm
Total Marks: 70

Instructions:

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

Q.1

Q.2

Q3

Record the followings transactions in purchase, sales and Return Books of
Shri Ram Traders for January, 2008.
2008

Jan. 1. Purchased goods of Rs. 60,000/- at 10% T. D. from shyam.

5. The goods purchased form shyam were sold to Satyam by
adding 25% profit on cost.

10. Satyam returned goods of Rs. 12, 500 as it was defective,
the same goods we returned to shyam.

15. Purchased goods of Rs. 40, 000/- at 10%" Trade Discount
from shivam.

18. Sold goods of Rs. 20, 000 at 15% trade discount tosnehal.

25. Snehal had returned goods of Rs. 1,700 as it was defective.

30. Cash sales was Rs. 24, 000 and cash purchases was Rs.15000

31. Purchased office furniture of Rs. 12, 000 from Sunderam
Furniture Mart.

(a) Classify the followings Accounts
(1) Capital A/c (2) Dead stock A/c (3) Bad debts A/c
(4) Patel Bros. A/c (5) Dividend A/c (6) Dena Bank A/c
(7) Depreciation A/c  (8) Machinery A/c (9) Investments A/c
(10) Interest A/c (11) Cash A/c (12) Custom Deposit A/c
(13) Purchase Return A/c (14)  Patent A/c

(b) Explain the following terms:
(1)Goods  (2) Assets (3) Debtors  (4) Drawings (5)Insolvents
(6) Transaction (7) Entry

OR
(b)  Write short notes:

1) Advantages of Double Entry Book-keeping

(2) Types of Accounts
Journalise the following transactions in the book of Ajay Verma for April,
2008
2008
April, 1.Commenced business with Cash Rs. 60, 000, Stock Rs. 30, 000
and Furniturre Rs. 10, 000
4.Deposited Rs.20,000 in UCO bank and opened Current Account.
6.Purchased goods of Rs. 10, 000 at 10% T. D. and 5% C. D. paid
the full Amount by a cheque.
Paid 50% amount by a cheque.
15.The cheque received from Manoj Bhatt of Rs. 9, 000 is
deposited in the bank.
18. Withdrew Rs. 5, 000 for office expenses from the bank.
20. Paid the following Expenses:
Salary Rs. 2, 000, Wages Rs. 1,000,
Telephone Bill Rs. 500.
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Q3 (a)
(b)

Q4

Q4

25. Withdrew Rs. 2,500 cash and goods of Rs. 1000 for personal
use.
28. Received commission Rs. 500 in cash from shri Ajit Patel.
31. Goods of Rs. 1,500 were returned to Shri Amit Patel.
OR

From the above Journal Entries prepare the followings ledger
accounts:
(1) Capital A/c (2) Cash A/c (3) Bank A/c  (4)Sales A/c
Explain the difference between Journal and Ledger:
From the followings Trial Balance and adjustments prepare final
Accounts of  ShriYogesh Shah for the year ended 321* March,
2007.

Particulars Debit Rs. Credit Rs.
Capital and Drawings 14,000 2,64,000
Bank Balance 99,000
Cash on Hand 12,500
Plant and Machinery 1,50,000
Salary and Wages 42,500
Stock (1-4-06) 24,000
Insurance Premium 1,400
Purchases and Sales 3,38,000 4,90,000
Rent Received 2,400
Purchase & Sales Returns 4,000 2,000
Discount 4,800
Dividend 1,600
Debtors and Creditors 82,400 40,000
Furniture 10,000
Postage and Telegram 1,600
Freight and Duty 4,000
Carriage Outward 1,000
Rent Rates & Taxes 9,200
Printing and Stationary 1,600

8,00,000 8,00,000

Adjustments

1) Stock on 31-3-2007 was of Rs. 75,000.

2) Prepaid Insurance premium is Rs. 600.

3) Write off Rs. 2400 as bad debts.

©) Unpaid Rent is Rs. 800

5) Provide 10% Depreciation on plant and Machinery.

OR
Record the followings transactions in the Triple columnar Cash
Book of Shri Dinesh Patel for the month of March, 2008
2008

Mar. 1.Opening cash Balance Rs. 80,000 and Bank Overdraft Rs.20,000.

5.Sold goods of Rs. 20,000 for cash and 50% amount was deposited
in the bank
7.Goods of Rs. 40,000 purchased from Ramesh Dave at 10% T. D.
and 5% C. D. 50% amount paid in cash.
12.Purchased office Furniture of Rs. 5,000 from Yes Furniture Mart
and paid the amount by a cheque.
15. Withdrew Rs. 5,000 for office expenses and Rs. 2,000 for
personal expenses From the bank.
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Q.5

Q.5

18. Personal car of Rs. 75,000 was sold for cash for Rs. 50,000 and
the amount was brought in the business as additional capital.

25. Bank has debited Rs. 2,000 for interest on over draft.

28. Rs. 25,000 cash deposited in the bank.

30. Paid salary Rs. 5000 by a cheque and office Rent Rs. 2000 in
cash

31. Deposited cash in excess Rs. 5,000 in the bank.

Write Notes on the followings 14
(1) Receipt and Payment Account and Income and Expenditure
Account
(2) Reasons for providing deprecation on Fixed Assets.
OR
Explain the followings in detail 14

(1) Debit note and Credit note
(2) Trial Balance
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