Seat No.:

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Sem-1V Examination July 2010
Subject code:345403

Subject Name: Financial Accounting-111
Date: 08/07 /2010 Time: 10:30am-1:00pm

Enrolment No.

Total Marks: 70

Instructions:
1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is Authentic
Q.1 Trail balance of Gujarat Company Ltd. as on 31/3/10 is as under:-
Debit Balance Amt. Rs. Credit Balance Amt. Rs.
Op. Stock 55,000 | Share Capital 2,00,000
Purchases 3,70,000 | Share Premium 5,000
Carriage Inward 5000 | General Reserve 20,000
Salaries 45,000 | Sales 5,20,000
Rent 10,000 | Sundry Income 9,000
Selling Exp. 22,000 | Int. on Inv. 2,000
Advertising 10,000 | P & L 21,000
Alc(1/4/09
Office Expenses 15,000 | Creditors 77,000
Interest paid 5,000 | Bank Loan 80,000
Int. on Deb. 1,500 | 6 % Debentures 50,000
Audit fee 1,000 | Directors Loan 16,000
Director Fee 2,500
Land & Building 95,000
Machinery 58,000
Furniture 10,000
Investments 1,55,000
Debtors 1,05,000
Cash on hand 4,000
Bank Balance 26,000
Preliminary Exp. 5,000
Total 10,00,000 Total 10,00,000
Prepare final accounts of the company considering following
adjustments:
1 Closing stock be valued at Rs.1,90,000/-
2 Depreciate Land & Building and Machinery at 10 %
3 Transfer Rs.20,000 to general reserve
4 Make provision for taxation Rs.60,000
Q.2 (@) Accounting Standard Board of India
(b)  Performa of Vertical Balance Sheet of company
OR
(b) List of Accounting Standards of India
Q.3 Tata Steel Ltd. invited application for 1,00,000 equity shares each of

Rs.10/- at a premium of Rs.2 per share. The amount payable per
share was as follows:
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Q.3

Q.4

Q.4

Q.5

(a)
(b)

(@)

(b)

On application — Rs.2,

On allotment — Rs.5 (Including Rs. 2 Premium)

On First Call —Rs.3,

On Second and final Call —Rs.2

Company received 1,20,000 application, applications for 20,000
shares were rejected and money paid back.

Ajay shah to whom 1000 shares were allotted failed to pay first and
second call money. After giving due notice the company forfeited
the shares and reissued the same to Anand Patel at Rs.9 per share as

fully paid.
Pass necessary journal entries in the book of the company.
OR
Types of Share capital 07
Methods of Issue of Shares 07

On 1-1-2007, Nishtha Ltd. had issued 12% debentures of 14
Rs.3,00,000 each of Rs.100. The company has decided to transfer
profit at the end of every year Rs.1,00,000 to debenture redemption
fund account and to invest the same amount in Government
securities carring 10% interest per annum. On 31-12-2009 the
company sold these investments for Rs.3,10,000 and redeemed the
debentures.

Pass necessary journal entries in the books of the company. OR
Prepare Debenture Redemption Fund Account and Debenture
Redemption Fund Investment Account in the books of the company.

OR
The following is the extract of balance of Radha Ltd. as on 31/3/10 07

Particulars Debit(Rs.) | Credit(Rs.)

Equity share capital 2,00,000

10% Red. preference share capital 1,00,000
General Reserve 1,65,000

Share premium 45,000

Bank balance 2,30,000

The company decided to redeem preference shares and general was
utilized for the necessary amount.
Pass journal entries in the books of the company.

The following is the extract of balance of Sun Ltd. as on 31/3/10 07
Particulars Debit(Rs.) | Credit(Rs.)
Equity share capital 2,00,000
General Reserve 3,00,000
Share premium 1,00,000

The company decided to declare bonus to share holders in the ratio
of 1:1. For this purpose utilize share premium and general reserve
for necessary amount.

Pass journal entries in the books of the company.

Shyam Ltd. issued 20,000 equity share of Rs.10 each. The issue was 14
underwritten as follows: A -30 %, B -25 % and C -30 %

The company received a total number of 16000 applications of
which marked applications were as follows:-

A-3600 shares, B-4400 Shares and C-5,500 Shares

Rate of underwriting commission was 3%. Determine the liability

of each of the underwriters and pass entries in the books of the co.
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OR
Tirupati Ltd. was formed on 1st Jan., 2010 with an authorised capital
of Rs.1,00,000 divided into 10.000 equity shares of Rs. 10 each to
acquire the business of M/S Balaji. . The Balance Sheet of the firm
as on 31% December,2009 was as under:

Liabilities Amt.Rs. Assets Amt.Rs.
Capital Accounts: Land & Building 48,000
A — 60,000 Machinery 20,000

B — 44,000 Stock 24,000

1,04,000 | Debtors 29,600

Sundry Creditors 32,000 | Bank Balance 14,400
Total 1,36,000 Total 1,36,000

The terms of purchase were as follows:

1. The land and Building and stock were taken at Rs.50,000 and
Rs.20,000 respectively and the remaining assets and liabilities were
taken at book value.

2. The goodwill of the firm is to be valued at Rs. 11000

3 The purchase consideration was to be satisfies by issues of 5000
equity shares of Rs.10/- each at premium of 20%. Debentures of
Rs.50,000 and the balance in cash.

dl. 31/3/2090¢ll A%q] oA SUell cll,of 51y UAY 1A
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AU BollHd 1,54,000
AR JlHan ¥U,000
ds Rds 2,30,000
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31.9,00,0000{l Actictr augl A [Audl l@A2sell enust
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0

QL Hlol-Hslot A 2215 VeisN 31.U0,000 Aal 31.20,000/- A
Wod AAsA WA Bl AU (BHA cllu .

2 wuslell (SHct 31.49,000/- «ssl 531

3 WIle (BUd U2 sUollotl YR YU eRWES U,000 sl AR
€35 31.9000l As Aal 0% Yluauel, 31.10,0006 B
wal ollSlofl M AsAHL vuael(l sdl.
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