SeatNo.: Enrolment No.
GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Engineering Sem. — I*' - Examination — June/July- 2011
Subject code: 310037
Subject Name: Principles and Practice of Accounting
Date:02/07/2011 Time: 02:30 pm — 05:00 pm
Total Marks: 70
Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. Use of simple Calculator is to be allowed.

Q.1 (a) From the following trial balance of shri Madhav Dave prepare trading 14
account, P & L account for the year ended 31* March 2009 and balance
sheet as on that date.

Trial Balance as on 31-03-2009
Accounts Debit Rs. Credit Rs.
Capital & Drawings 18,000 1,50,000
Machinery 25,000
Furniture 12,500
Wages & Salary 5,000
Carriage outward 2,500
Stock (Dt. 01-04-2008) 30,000
Investments 20,000
Vehicles 25,000
Bank Balance 15,000
Purchase & Sales 6,30,000 7,20,000
Goods returns 6,000 12,000
Debtors & Creditors 85,500 60,000
Bills receivable & Bill payable 7,500 9,000
Trade expenses 30,000
Office expenses 37,500
Cash balance 1,500
9,51,000 9,51,000
Adjustment :-
Closing stock Rs. 1,00,000
Unpaid Wages Rs.3,000
Write-off Rs. 20,000 as bad-debts
Depreciate machinery at 10%, Furniture at 5%
Q.2 (a) Enter following transactions in proper subsidiary books of M/s Ramlal & 07

sons.

2007

Jan- 1 Purchase goods from Rohit on credit Rs. 3,000.

Jan- 5 Sold goods to Mihir Rs. 4,000 at 10% cash discount.

Jan- 8 Returned goods of Rs. 500 to Rohit as same was defective.

Jan-10 Received goods worth Rs. 1,000 from Mihir as same was not
according to sample, paid cash to him.

Jan-15 Purchase furniture worth Rs. 5,000 from Devang furniture
mart on credit.

Jan-18 Purchase goods of Rs. 12,000 from Birva

Jan-25 Purchase goods of Rs. 4,000 from Tapan & sons for cash.



(b) Pass the necessary entries to rectify the following errors
1. Repair of machinery Rs. 500 have been debited to machinery
account.
2. Salary Rs. 1,000 paid to Devram munim is debited to his
account.
3. Good purchased for Rs. 1,200 from Ram is recorded in sales
book.
4. Cash received Rs. 3,000 from Megha is credited to Mina’s
account.
OR
(b) Write meaning and objectives of depreciation.

Q.3 (a) Journilised the following transactions in the books of Amrish traders

2008

December :

1. Commenced business with cash Rs.12,000, furniture Rs.3,000,
Building Rs.20,000 and machinery Rs. 15,000

5. Purchased goods worth Rs 12,000 at 10% trade discount and 5%
cash discount

13. Sold goods worth Rs. 8,000 at 10% trade discount and 2% cash
discount.

18. Paid fire insurance premium Rs. 500 and life insurance premium
Rs. 800.

23. Goods costing Rs. 3,000 distroyed in fire, insurance company
accepted a claim of Rs. 2,500.

28. Cash Rs. 1,000 and goods worth Rs. 500 withdrawn from the firm
by Amrish for personal use.

(b)  Write note on Debit note and Credit note.

OR
Q.3 (a) From the following transaction pass journal entry in he book of Vijay
traders prepare Prasad account and Zakir account in the ledger book of
Vijay traders
2008
July- 1. Commence business with cash Rs. 30,000 and furniture Rs.
20,000
4. Purchase goods from Prasad Rs. 10,000
6. Brought goods from Ram for cash Rs. 800
10. Sold goods to Zakir Rs. 1,5000
14. Received Rs. 7,000 from Zakir
18. Paid for wages Rs. 175
22. Paid by cheque Rs. 5,500 to Prasad
(b) Write notes on Error of omission.

Q.4 (a) Enter the following transactions in the triple column cash book of Mr.
Keval and balance it.
2008
Jan- 1. Opening cash balance Rs. 20,000 and bank balance Rs. 40,000
2. Sold goods Rs. 1,50,000 for cash
3. Paid in to bank Rs. 50,000
9. Received cash for sales Rs.31,000
15. Purchased goods for cash Rs. 4,500
24. Paid by cheque to Patil Bros. for furniture purchased Rs.
12,000
27. Paid by cheque rent Rs. 3,000 salary Rs. 1,200
31. Paid into bank, cash in excess of Rs. 1,000
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Classify the following accounts : 04
1. Capital A/c 2. Sales A/c 3. Wages A/c
4. Purchase A/c 5. Furniture A/c 6. Building A/c
7. Rohit Bros. A/c 8. L.I.C. A/c
OR
From the following particulars prepare petty cash book(as per imprest 10
system) of Prakash sotre’s for the month of November-2008.
2008
November : 1. Drew from bank for petty cash Rs. 400
5. Paid for postage Rs. 15
8. Rickshaw fare paid Rs. 25
11.Telegrame expenses paid Rs. 20
14. Paid for stationery Rs. 42
18. Paid for office clearing charges Rs. 30
21. Paid cartage Rs. 45
24. Paid for tea expenses Rs. 20
27. Paid postage charges Rs. 35
30. Paid News paper subscription Rs.45

Explain the following terms : 04
1. Goodwill 2. Trade discount

3. Solvent 4. Bad-debt

On 01-01-2007 Shri Mohit Vyas had purchased one machine worth Rs. 09

85,000 from kaushal and co. Ltd. He paid Rs. 5,000 for truck fare and
Rs. 10,000 for installation charges. They provides deprecation on
machine at 10% p.a. on straight line method. Prepare machine account
and deprecation account for first three years.

Write short notes Deferred revenue expenditure. 05
OR
Write difference between receipt & payment and income & expenditure 09

account.
Explain the meaning and advantages of Trial balance. 05
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