Seat No.:

Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Semester -III Remedial Examination May - 2011
Subject code: 335402 Subject Name: Financial Accounting-1I

Date: 25/05/2011

Instructions:

Time: 02.30 pm - 05.00 pm
Total Marks: 70

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

4. English version is Authentic

Q.1 The trial balance as on 31-03-2010 of the firm of Amar and Anand, those who
share profits and losses in the ratio of 3:2, is as under. Prepare their final
accounts there from.

Trail Balance as on 31-03-2010

Name of the account Dr. Amt. Cr. Amt.
Drawings and capital- Amar 11000 120000
Drawings and capital- Anand 10000 80000
Opening stock 100000 -—-
Salary and commission received 54000 2000
Purchase and sales 310000 600000
Discount 3000 8000
Administrative expenses 11000 ---
Insurance premium 4000 ---
Building 125000 -—-
Bad debts and bad debts reserve 1000 7000
Goods return 8000 2000
Furniture 8000 -—-
Depreciation on furniture 800 ---
Debtors and creditors 92000 65000
Wages 100000 ---
Carriage inward 4000 -—-
Carriage outward 3000 -—-
Cash 20000 -—-
Salesmen’s commission 6000 -—-
Bank 29200 -—-
Bank interest -- 6000
Bills 10000 20000

910000 910000
Adjustments:

1. Stock as on 31-03-2010 cost price Rs.62000 and market price
Rs.80000.

2. Interest at 10% is to be allowed on capital of partners and interest on
drawings is to be recovered as under.

Amar Rs. 1000  Anand Rs.1200

3. Write off Rs.2000 from debtors as bad debts and provide bad debts
reserve at 5%.

4. Provide discount reserve on debtors at 2%.

5. Anand is to be paid a salary of Rs.9000 p.a.

6. Unpaid salary is Rs.1000 and pre-paid insurance is Rs.500.

7. Provide depreciation on building at 4%.
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Q.2

Q.3

Q.3

Q.4

(a)

(b)

Write short note on Surplus Capital Method 07

Write short note on Profit & Loss Adjustment 07
OR

Write short note on Fixed and Fluctuating capital account 07

Ajit and Alpesh are partners in one firm. They share profits and losses equally. 14
As stated in the partnership deed,partners are entitled to 10 % interest on
capital and 12 % interest to be charged on drawings. Alpesh is entitled for a
salary of Rs.300 p.m. Before, taking in to consideration the amount of interest
on capital and drawings,the profit for the year ended on 31-03-2010 is
Rs.20300. The balance of capital on 1-4-2009 of Ajit and Alpesh is Rs.30000
and Rs.20000 respectively. Drawings of the partners were Rs.2500 and
Rs.1500 respectively and the interest there on is to be taken at Rs.125 for Ajit
and Rs.105 for Alpesh.

From the above information prepare profit and loss appropriation
account and capital accounts of the partners.

OR
Two firms P & Q and R & S agreed to amalgamate their business. Their 14
position as on 31-03-2010 were as follows.
Balance Sheet of P & Q

Liabilities Amt. Assets Amt.
Creditors 104000 | Cash at Bank 156000
Capital Accounts Debtors 130000

P 182000 | Stock in trade 42000
Q 130000 | Office Building 78000
Furniture 10000
416000 416000

Balance Sheet of R & S

Liabilities Amt. Assets Amt.
Creditors 52000 | Cash at Bank 65000
Capital Accounts Debtors 104000

R 91000 | Stock in trade 26000
S 65000 | Furniture 13000
208000 208000

Creditors and debtors were not taken over by the new firm PQRS. The
cash required for working of the new firm was estimated at Rs.130000 to be
provided by the P 3/10, Q 3/10, R 2/10, S 2/10.

1. Write the books of P&Q and R&S.

2. Give the opening balance sheet of PQRS.

Pravin,Pankaj and Paresh are partners sharing profits and losses in the ratio of 14
3:2:1 respectively. On 31-03-2010 their balance sheet was as follows.
Balance Sheet

Liabilities Amt, Assets Amt,
Creditors 8000 | Machinery 17200
Capital Accounts Furniture 8000

Pravin 20000 | Stock 10000
Pankaj 15000 | Debtors 11000
Paresh 10000 | - B.D.R 500 10500
Profit & loss A/C 1200 | Cash in hand 8500
54200 54200




They agreed to admit Pradip in to partnership as from 1** April,2010 on the
following terms.
1.Pradip is to be given 1/6" share,which he acquire 1/8" from Pravin and
1/24"™ from Paresh.
2. Pradip is to bring Rs.12000 by way of his capital and Rs.8000 by way of
goodwill which is to be retained in the business.
3.Machinery is to be valued at Rs.19400 and stock is to be depreciated by 10
%.
4.Create a reserve for doubtful debts at 5% on debtors and reserve for discount
on creditors at 2.5%.
5. Taking Pradip’s capital as the base,all other partners’ capital accounts are to
be kept in their new profit sharing ratio. The necessary adjustments are to be
made in cash for that purpose.

Prepare necessary ledger accounts and balance sheet of the new firm.

OR
Adwani, Gidwani and Wadhwani are equal partners and their balance sheet as
on 31-03-2010 was as follows.
Balance Sheet

Liabilities Amt. Assets Amt.
Creditors 9000 | Building 40000
Capital Accounts Machinery 50000

Adwani 80000 | Motor Truck 30000
Gidwani 40000 | Debtors 40000

Wadhwani 40000 | - B.D.R 1000 39000

General Reserve 15000 | Stock 20000

Cash at Bank 4000

Cash on hand 1000

184000 184000

On 1% April,2010 Wadhwani retired from the business. The following
revaluations were agreed upon by the partners.
1. Building to be appreciated by 15 %.

Machinery and motortruck to be depreciated by 10 %.

Reserve for doubtful debts was to be raised to 5%.

Stock to be revalued at Rs.23000.

The goodwill of the firm was to be valued at three times the average

profits of the last five years.The following are the necessary figures.

2005-06  Rs. 20000 profit
2006-07  Rs. 10000 loss
2007-08  Rs. 30000 proft
2008-09  Rs. 50000 profit
2009-10  Rs. 10000 loss
Only the share of retiring partner in the goodwill is to be shown in
books.

6. Balance due to Wadhwani, on his capital account, is not to be paid
immediately by the continuing partners, but is to be retained as a loan
for one year at 6% interest per annum.

You are required to prepare
1. Profit and loss Adjustment A/C.
2. Capital accounts of the partners
3. Opening balance sheet of Adwani and Gidwani .
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Q.5

Q.5

Lay, Tan and Tanmay are partners sharing profits or losses equally.
Their balance sheet as on 31-03-2010 is as follows.
Balance Sheet

Liabilities Amt. Assets Amt.
Capital Accounts Land & Building 18000
Lay 27000 | Plant & Machinery 12000
Tan 1500 | Other assets 10000
Tanmay 1500 | Cash balance 1000
Reserve 3000
creditors 8000
41000 41000

The firm was dissolved. Assets realized 20% less. Creditors were paid off at
5% discount. Dissolution expenses amounted to Rs. 1000. Liability not
recorded in the books amounted to Rs.400 which was paid in full.

Tan and Tanmay were declared insolvent and received 60 paise in a rupee
from Tan;s estate and 40 paise in a rupee from Tanmay’s estate.

Prepare Realisations account, Partner’s capital accounts and Cash
account.

OR
A,B and C were partners. The balance sheet of the firm as on 31-03-2010 stood
as follows.
Balance Sheet

Liabilities Amt. Assets Amt.

Capital Accounts Sundry assets 35000
A 6000 | Cash 5000

B 2000

C 1000

General Reserve 6000

creditors 25000
40000 40000

The firm was dissolved on the above date. The assets other than cash

realized as under.
1*" installment Rs. 20000
2" installment ~ Rs 3300
3" installment Rs 5700
4™ installment Rs 18000

C is insolvent and is unable to bring anything. You are required to prepare a
statement showing distribution of cash as when realized according to
Maximum Loss Method.
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