Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Engineering Sem. - V - Examination — June- 2011
Subject code:355403
Subject Name: Financial Accounting - IV

Date:22/06/2011 Time: 02:30 pm — 05:00 pm
Total Marks: 70

Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is Authentic

Q.1 (@) Describe Qualification & Disqualification of an Auditor. 07
(b) Describe Appointment & Reappointment of an Auditor. 07

OR
Q.1 On 01/04/2007 the books of the Bank of Gujarat Ltd. Disclosed 14

the net amount of loans, Cash credit and overdraft at Rs.3,35,62,720
Bad debts Reserve account showed balance of Rs.5,62,750 Interest
and discount earned for 247-08 amount to Rs.9562300 During the
year Rs.40000 has been written off as bad and it is also ascertained
that a provision for doubtful debts should be maintained at
Rs.610000 Loan etc. Granted during the year were Rs.54855250 and
loan Recovered Rs.50772500.

Find outs the amount to be credited to Profit and loss A/c. and
amount to be shown in the Balance sheet showing calculations in the

form of accounts.

Q.2 Discuss Advantages & Dis-Advantages of Auditing. 14
OR
Q.2 Write Notes on the following (Any Two) : 14
(1) Branch Adjustments.

(2) Bills for collections.
(3) Rebate on Bills Discounted.
(4) Contingent Liabilities of the Bank.

Q.3 How would you vouch the following (Any Three) : 14
(1) Directors Fees (2) Income of Interest & Dividend
(3) Rent Received (4) Traveling Expenses.
OR
From the following information. 14

Prepare a cost sheet of Navrang Co. Ltd. for the year endings on 31
March 2006, Showing (1) Prime Cost (2) Factory cost (3) Cost of
production (4) Cost of Units sold (5) Total cost and (6) Profits.



Q.4

Q.5

Particulars Amount Rs.

Opening Stock of Raw Materials 2,00,000
Purchase of Direct Materials 4,00,000
Purchase of In-Direct Raw Materials 30,000
Carriage Inward. 20,000
Closing stock of Raw Materials 80,000
Direct Wages 2,40,000
Direct Expenses 20,000
Indirect Wages 80,000
Factory Over heads 60,000
Salary (50% factory Manager 30% Office 3,00,000
Manager & 20 % sales Manager).

Administrative Over-heads 1,40,000
Sale of factory Waste 10,000
Carriage outward 32,000
Advertisement Exp. 48,000
Commission on sales (5%) 1,00,000
Income Tax 40,000
Interest on Debentures 20,000

(Units Produced 10,000).

Explain the points to be considered by an auditor on
Commencement of a new audit.

OR
Ajay Co. Ltd took a coalmine on lease on 1-1-2001 for 10 years
from M/s. Ajit & Sons. The terms of agreement were as under :-
(1) Rate of Royalty is Rs.4 per ton of production.
(2) Minimum Rent is Rs.24,000 p.a.
(3) In case of stoppage of work in any year due to strike the

minimum rent is to be reduced proportionately.

(4) Short working can be recouped during the next two subsequent

years.
The Annual production was as under :
Year Production in tons
2001 4000
2002 5000
2003 7000
2004 6000 (3 Month's strike)
Prepare the following accounts in the books of the Ajay Co. Ltd.
(1) Royalty Account (2) Minimum Rent A/c.

(3) Short-working Account (4) Ajit & Sons Accounts.

(1) Narrate the effective Internal check system for cash sales.

(2) Distinguish between : Continuous Audit and Final Audit.
OR

Write Notes on the following (Any Three)

(A) Bills for Collections

(B) Rebate on Bills Discounted.

(C) Removal of an auditor

(D) Auditors Remuneration
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