Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Semester -VI Regular Examination May - 2011

Subject code: 365401

Subject Name: Taxation Law & Practice - 11
Date: 16 /05 /2011 Time: 02.30 pm - 05.00 pm
Total Marks: 70

Instructions:

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.

3. Figures to the right indicate full marks.

4. English version is Authentic

Q.1 Following is the Profit & Loss A/C of Mr. Keyur Pandya for the period ending
31% March 2010.Calculate his taxable income for the assessment year 2010-11
under the head Business and Profession.

Particulars Rs. Particulars Rs.
Insurance 12000 Gross Profit 185000
Interest on loan 20000 Miscellaneous
income 10000
Salaries 30000 Interest on 10000
Govt.securities
Interest on 15000 Share dividend 5000
capital
Rent and taxes | 10000 Income from 10000
lottery
Motor-car

expenditure 10000
Legal expenditure | 5000

Traveling 40000
expenditure
Income tax 15000
Net Profit 63000
Total 220000 Total 220000

Additional Information:
(1) Insurance includes Rs. 5000 for personal life insurance
(2) Diminishing value of motor-car is Rs. 80000 and depreciation on it is
allowed at 20%. 5 of motor-car use is personal.
(3) Sales-tax of Rs. 10000 paid during the year has not been recorded.

(4) Salary includes Rs. 10000 paid to owner’s son who is studying in college.

Q.2
(a) Explain meaning and kinds of capital gain.
(b) Write provisions regarding depreciation under the head Business and Profession.
OR
(b) Write exempted capital gains.
Q.3
(a) Which incomes are chargeable under the head of “income from other sources”?
(b) Explain Grossing up of interest and Bond Washing Transactions.
OR
Q.3 Shre Prashant Patel held the following investments on 31st March 2010.

(1) Rs. 1,00,000 8% Govt. loan.
(2) Rs. 70,000 8% tax free Municipal Debentures.(TDS 10.30%)
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(3) Rs. 50,000 9% Port Trust bonds.

(4) Rs. 30,000 8% R.B.I loan

(5) Rs. 50,000 7% tax free loan of central Govt.

(6) Rs. 25,000 8% tax free debentures of A.Ltd. (listed)(TDS 10.30%)

(7) Rs. 50,000 10% tax free debentures of B Ltd. (TDS 20.60%)

(8) Rs. 60,000 12% Infosys cumulative preference shares.

Interest is payable half yearly on 30™ September and 31 March on all
investments. For collecting interest and Ps. Dividend commission was paid Rs.
400 and Rs.40 to bank respectively. Preference dividend was received on 31%
December 2009.

Find out his total taxable income for assessment year 2010-11 under the head
income from other sources.

Write provisions about set off and carry forward of losses.
Write employer’s liability of tax deducted at source.
OR
Write provisions regarding unexplained income, investment and cash..
Write expenses expressly allowed under the head Business and Profession.

Write in brief about Gujarat value added tax act-2003

Write in brief about Gujarat value added tax rules
OR

Write the procedure of service tax

Write list of services covered under service tax.
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