
 1 

                                                                                                                                                                                                                                                                

Seat No.: _____                                  Enrolment No.______ 
   

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma  Semester -VI  Regular Examination May - 2011 

 

Subject code: 365402         Subject Name: Financial Accounting - V 

Date: 19 /05 /2011                             Time:  02.30 pm – 05.00 pm 

         Total Marks: 70 

Instructions: 
1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is Authentic 
 

Q.1 (a) Explain-“Liquidation of Companies.” 07 

 (b) Explain-“Liquidator’s Receipt & Payment Statement.” 07 

    

Q.2 (a) Jagruti Ltd.   was liquidated on 31/03/2007.On that date its Balance Sheet 

was under :   

07 

                                       Balance Sheet 

Liabilities                          Rs.       Assets                                  Rs                         

-------------                         ----       --------                                  ---   

Equity Capital                                 Buildings                 2,00,000                                

2000 shares of Rs 100                      

each, fully paid up.      2,00,000      Furniture                       4,000        

                                                         

Preference Capital                           Machinery                2,40,000    

1000 10% shares of  

Rs 100 each.                1,00,000      Investments             1,00,000           

 

General Reserve               4,000       Stock                       3,22,900           

 

15% Debentures           2,00,000      Debtors                       24,000        

 

Unpaid Debenture                             Cash                            9,100         

Interest                             30,000 

 

Bank Loan                        80,000 

 

Creditors                        2,00,000 

 

Provident Fund                 50,000 

 

Unpaid salaries of 

Three employees                18,000 

Worker’s Salaries               18,000 

                                        --------------                                ---------- 

                                        9,00,000                                  9,00,000 

The bank sold the Investments at Book Value and paid the surplus 

amount of Rs.20,000 to the liquidator. Other assets realized as under:  

Buildings Rs.3,00,000, Furniture Rs.2,000, Plant Rs.3.00,000, Stock  

Rs.2,60,000 and Debtors Rs. 20,000. The liquidation expenses were Rs. 

15,000. The liquidator has to be paid remuneration of 5% on the amount 

realized by him. Debenture holders were paid on 30/09/2007. Preference  
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shares are cumulative.  Preference Dividend is outstanding for the last 

two years. Prepare Liquidator’s Receipts & Payments Statement/Account.  

 

 

 (b) Write a Short Note : 

(i) Remuneration of Liquidator. 

(ii) Secured Creditors. 

07 

  OR  

 (b) Explain the need for the valuation of shares. 07 

    

Q.3  (a) Explain any two methods of valuation of goodwill. 07 

 (b) The Balance Sheet of Indochem Ltd. as on 31/03/2007 was as under: 

Liabilities                                Rs.       Assets                            Rs.             

-------------                               ----       ---------                          ---- 

Share Capital :                                     Land &  

1,00,000 ordinary shares                     Building               4,20,000         

of Rs. 10 each.                10,00,000    Plant & 

50,000 5% cumulative                        Machinery            3,90,000   

Preference shares of                            Loose Tools            70,000 

Rs. 10 each.                       5,00,000    Stock                   7,84,000 

Profit & Loss A/c              3,00,000    Debtors                5,46,000 

Sundry Creditors               5,00,000     Bank Bal.            1,10,000 

Provident Fund.                    20,000 

                                       ----------------                            ------------    

                                        23,20,000                                23,20,000 

                                       ----------------                            ------------ 

Determine the Intrinsic Value of the Ordinary Share, after taking into 

consideration the further information :  

The values determined for Land & Building and Plant & Machinery were 

Rs,5,00,000 and Rs.4,30,000 respectively. The Goodwill of the company 

is to be determined at annual average profit of the last five years. The 

total profits of the last five years (after tax) are Rs. 6,50,000. 

The preference dividend is unpaid for one year. The preference 

shareholders have a first right to capital and unpaid dividend in case of 

winding up of the company. They have no further right to get a share in 

the surplus assets arising subsequently. 

 

07 

  OR  

Q.3 (a) Discuss the factors affecting goodwill. 07 

 (b) From the information given below, determine the Capital Employed of a 

company : 

                                Rs.                                                             Rs. 

Land & Building    1,20,000     Debtors                              40,000                            

Plant& Machinery     60,000      Cash & Bank Balance      15,000  

Furniture &                                 Preliminary Expenses      10,000  

Fixtures                     40,000       Debenture Discount          5,000 

6% Debentures          50,000       Provident Fund                5,000  

Creditors                    30,000       7.5% Tax Free  

Depreciation Fund      20,000       Government Securities   10,000            

If the profit during the year was Rs. 34,000 then what would be the 

‘Average Capital Employed.’? 

 

07 
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Q.4 (a) From the following particulars, determine the value of the equity share  

by   Net Assets Method : 

Balance Sheet of  the company as on 31.03/07 

------------------------------------------------------------------------------ 

Liabilities                                  Rs.        Assets                     Rs.   

------------------------------------------------------------------------------ 

1,000 10%  Preference                          Goodwill               10,000 

Shares of 100 each.           1,00,000       Sundry 

1,000 Equity Shares                                Assets               3,80,000  

of  Rs. 100 each                 1,00,000       Preliminary 

Creditors                            2,00,000        Expenses             10,000 

                                          ------------                                ---------- 

                                           4,00,000                                 4,00,000  

                                          ------------                                 ---------- 

The value of the Sundry Assets, including goodwill was fixed at Rs. 

5,10,000. An unrecorded liability was there of Rs. 10,000.  

 

07 

 (b) Discuss the methods of share valuation. 07 

  OR  

Q. 4 (a) Determine the value of Goodwill by the Capitalization of Average Profits 

Method.(Capitalization of Profits Method): 

(1) Average Annual Profits of Business          Rs. 12,000   

(2)Total Assets of Business                              Rs. 3,50,000       

(3)Total Liabilities of Business                         Rs. 2,00,000 

(4)Expected Rate of Return                                             6% 

 

07 

 (b) Explain the Responsibilities of the Auditor. 07 

Q.5    

 (a) From the following Balance Sheets of A Ltd. as at 31
st
 December-1995 & 

31
st
 December-1996, prepare a Statement Showing Changes in Working 

Capital :   

                                  Balance Sheets 

Liabilities          1995      1996       Assets               1995       1996               

--------------------------------------------------------------------------- 

Share Capital  2,50,000  3,00,000  Fixed  

Reserves &                                      Assets       2,40,000  4,20,000 

Surplus            1,20.000  2,50,000  Invest 

Secured Loan     75,000       ------    ments           18,000    15,000         

Creditors         1,75,000  1,90,000   Stock           58,500  1,60,000      

Provision                                          Debtors    1,37,000     92,000 

For Tax               25,000    75,000    Bank      

                                                         Balance    1,85,000  1,20,000  

                                                         Prepaid 

                                                         Expenses       6,500       8,000  

                  ----------------------------                   ----------------------         

                      6,45,000     8.15,000                    6,45,000 8,15,000       

                   ---------------------------                   -----------------------   

07 

 (b) Explain:  

(i)Audit Report. 

(ii)Audit Certificate. 

07 

  OR  

Q.5 (a) Explain the Application of Fund Flow. 07 

 (b) Explain-“Defective Report of the Auditor.”  07 
************ 
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5|`Gv!5|`Gv!5|`Gv!5|`Gv!    V S\5GLGF lJ;H"G DF8[ J6"GFtDS GM\W ,BMP 07 

 A l,SJL0[8ZGF VFJSvHFJS 5+SG[ ;DHFJMP 07 

    

5|`GvZ5|`GvZ5|`GvZ5|`GvZ    V HFU'TL S\5GL l,P TFP #!v_#vZ__*GF ZMH O0RFDF\ U. T[ TFZLBG]\ T[G]\ 5FS]\ ;ZJ{I]\ 
GLR[ D]HA K[o 

5FS]5FS]5FS]5FS] \\ \\ ;ZJ{I] ;ZJ{I] ;ZJ{I] ;ZJ{I] \\ \\     
D}0L N[JF ZSD 

s~5LIFDF\f 
lD<ST ,[6F\ ZSD 

s~5LIFDF\f 
Z__4___ 

 
 

!__4___  
 
 

$4___ 
Z__4___ 
#_4___ 
(_4___ 

 
Z__4___ 
5_4___ 
!(4___ 
!(4___ 

Z__4___ 
$4___ 

Z$_4___ 
!__4___ 
#ZZ4)__ 
Z$4___ 
)4!__ 

 

X[Z D}0L ~FP !__GM V[S 
V[JF Z4___ .P X[Z 
5}Z[5}ZF EZ5F.P 
!_ @ 5|[OZg; X[Z D}0L ~FP 
!__GM V[S V[JF !4___ 
X[ZP 
;FDFgI VGFDTP 
!5 @GF l0A[GRZP 
l0A[gRZ jIFH AFSLP 
A[\S ,MGsTFZ6 TZLS[ 
S\5GLGF ZMSF6M K[fP 
,[6NFZMP 
5|MP O\0P 
# SD"RFZLVMGM 5UFZ 
AFSLP 
SFDNFZMGM 5UFZP )__4___)__4___)__4___)__4___    

DSFGMP 
OlG""RZP 
I\+MP 
ZMSF6MP 
:8MSP 
N[JFNFZMP 
ZMS0P 

)__4___)__4___)__4___)__4___    

07 

  
 
 
 
 
 
 
 
 
 
 
 
 

 
A[\S[ S\5GLGF ZMSF6M RM50[ lSDT[ J[rIF VG[ JWFZM  ~FP Z_4___ l,SJL0[8ZG[ VF%IMP VgI 
lD<STMGF GLR[ 5|DF6[ p5HIFo 
 
DSFGMP   ~FP #__4___¸                           :8MS      ~FP Z&_4___¸ 
OlG""RZ  ~FP     Z4___¸                           N[JFNFZM  ~FP   Z_4___¸ 
I\+M      ~FP #__4___¸ 
lJ;H"G BR" ~FP !54___ YIM4 l,SJL0[8ZG[ T[6[ p5H[, ZSD 5Z 5 @ SlDXG VF5JFG]\ 
K[P l0A[gRZ CM<0ZG[ TFP #_v_)vZ__*GF ZMH R}SJL VF5JFDF\ VFjIFP 5|[P X[Z 
SMdI],[l8J K[P K[<,F A[ JQF"G]\ l0lJ0g8 R}SJJFG]\ AFSL K[P l,SJL0[8ZG]\ VFJSvHFJSG]\ 5+S 
AGFJMP 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 A 8}\SL GM\W ,BMo 
(1) l,SJL0[8ZG]\ DC[GTF6]\P 

      (2) ;,FDT ,[6NFZMP 

07 

  VYJFVYJFVYJFVYJF  

 A X[Z D}<IF\SGGF ;\HMUM J6"JMP 07 

    

5|`Gv#5|`Gv#5|`Gv#5|`Gv#       

 V 5F30LGF D}<IF\SGGL UD[ T[ A[ 5wWlTVM J6"JMP 07 

 A .g0MS[D S\5GL l,lD8[0G]\ TFP #!v_#vZ__*GF ZMHG]\ 5FS]\ ;ZJ{I]\ GLR[ D]HA CT]\o 
    
    
    
    
    
    

07 
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5FS]5FS]5FS]5FS] \\ \\ ;ZJ{I] ;ZJ{I] ;ZJ{I] ;ZJ{I] \\ \\ 

 

 
GLR[GL JWFZFGL DFlCTL 5ZYL VMl0"GZL X[ZGL VF\TlZS lS\DT XMWMo 
HDLG VG[ DSFGL lS\DT VG[ ;F\RF VG[ I\+MGL lS\DT VG]S|D[ ~FP 5__4___ TYF ~FP 
$#_4___ VF\SJFDF\ VFJ[, K[P S\5GLGL 5F30LGL lS\DT K[<,F 5F\R JQF"GF ;ZF;ZL GOF 
H[8,L U6JFGL K[P K[<,F 5F\R JQF"GM GOMsSZAFNf ~FP &5_4___GM K[P 
SI]P 5|[OZg; X[Z 5Z V[S JQF"G]\ l0lJ0g8 R}SJJFG]\ AFSL K[ VG[ S\5GL O0RFDF\ HFI tIFZ[ 
T[DG[ D}0L T[DH AFSL l0lJ0g8 5|YD D[/JJFGM CS K[P T[ 5KLYL JWTL lD<ST 5{SL lC:;M 
D[/JJFGM T[DG[ CS GYLP 

N[JF\ ~FP lD<ST ~FP 
 
 

!_4__4___ 
 

5__4___ 
#__4___ 
5__4___ 
Z_4___ 

$4Z_4___ 
#4)_4___ 
*_4___ 

*4($4___ 
54$&4___ 
!4!_4___ 

 
 

X[ZD}0Lo 
~FP !_GM V[S V[JF 
!__4___ VMl0P" X[ZP 
~FP !_GM V[S V[JF 5_4___ 
5@GF SI]P 5|[OZg; X[ZP 
GOFvG]S;FG BFT[P 
5ZR}Z6 ,[6NFZMP 
5|MlJ0g8 O\0 

Z#4Z_4___ 

HDLG VG[ DSFG 
;F\RF VG[ I\+M 
K}8F\ VMHFZM 
:8MS 
N[JFNFZM 
A[\S l;,S 

Z#4Z_4___ 

  VYJFVYJFVYJFVYJF  

5|`Gv#5|`Gv#5|`Gv#5|`Gv#       

 V 5F30LG[ V;Z SZTF\ 5lZA/MGL RRF" SZMP 07 

 A GLR[GL lJUTM 5ZYL V[S S\5GLGF W\WFDF\ ZMSFI[,L D}0L XMWMo 
  
HDLG VG[ DSFG 
;F\RF VG[ I\+M 
OlG""RZ VG[ lOl8\u;   
&@GF l0A[gRZ 
,[6NFZMP 
3;FZF O\0 

!4Z_4___ 
&_4___ 
$_4___ 
5_4___ 
#_4___ 
Z_4___ 

N[JFNFZM 
ZMS0 VG[ A[\S l;,S 
5|FYlDS BRF" 
l0A[gRZ J8FJ 
5|MlJ0g8 O\0 
* !qZ @GL SZD]ST 
;ZSFZL HFDLGULZL 

$_4___ 
!54___ 
!_4___ 
54___ 
54___ 

 
!_4___ 

07 

    

5|`Gv$5|`Gv$5|`Gv$5|`Gv$       

 V GLR[GL lJUTM p5ZYL RMbBL lD<STMG[ WMZ6[ .lSJ8L X[ZGL lS\DT GSSL SZMo 
    

SSSS\\\\5GLG]5GLG]5GLG]5GLG]\\\\ TFP #!v_#vZ__*GF ZMHG] TFP #!v_#vZ__*GF ZMHG] TFP #!v_#vZ__*GF ZMHG] TFP #!v_#vZ__*GF ZMHG]\\\\ 5FS] 5FS] 5FS] 5FS] \\ \\ ;ZJ{I] ;ZJ{I] ;ZJ{I] ;ZJ{I] \\ \\    
    

 
5F30L ;lCT 5ZR}Z6 lD<STMGL lS\DT ~FP 5!_4___ VF\SJFDF\ VJL CTLP ~FP !_4___GL 
GCL\ GM\WFI[,L HJFANFZL CTLP 
 

HJFANFZLVM ~FP lD<STM ~FP 
 

!4__4___ 
 
!4__4___ 
Z4__4___ 

!_4___ 
#4(_4___ 
!_4___ 

 
 

!4___ !_@GF 5|[OZg; X[Z 
~FP  !__GM V[S  
!4___ .lSJ8L X[Z NZ ~FP  
!__GM V[S 
,[6NFZM 

$4__4___ 

5F30L 
5ZR}Z6 lD<STM 
5|FYlDS BRF" 

$4__4___ 

07 

 A X[Z D}<IF\SGGL 5wWlTVM lJQF[ RRF" SZMP 07 

     VYJFVYJFVYJFVYJF  
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5|`Gv$5|`Gv$5|`Gv$5|`Gv$       

 V GLR[GL DFlCTL 5ZYL ;Z[ZFX GOFGF D}0LSZ6GF WMZ6[ 5F30LGL lS\DT U6MP 
sD}0LS'T GOFGL ZLT[fo 

(1) W\WFGM JFlQF"S ;Z[ZFX GOM                         ~FP   !Z4___ 
(2) W\WFGL S], lD<STM                                  ~FP #5_4___ 
(3) W\WFGF S], N[JF\                                      ~FP Z__4___ 
(4) V5[l1FT J/TZGM NZ                                         & @ 

07 

 A VMl08ZGL HJFANFZLVMG]\ J6"G SZMP 07 

    

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V A l,PGF\ GLR[ VF5[,F\ #!v!Zv!))5v)&GF ZMHGF 5FSF\ ;ZJ{IF 5ZYL SFI"XL, D}0LDF\ 
O[ZOFZ NXF"JT]\ 5+S AGFJMo 

5FS]5FS]5FS]5FS] \\ \\ ;ZJ{I] ;ZJ{I] ;ZJ{I] ;ZJ{I] \\ \\    
     

N[JF\ !))5 !))& N[JF\ !))5 !))& 
X[ZD}0LP Z5_4___ #__4___ SFIDL 

lD<STMP 
Z$_4___ $Z_4___ 

VGFDT VG[ 
JWFZMP 

!Z_4___ 
 

Z5_4___ ZMSF6MP 
 

  !(4___  
 

  !54___ 
 

TFZ6JF/L ,MGP *54___ vvvvvv :8MSP 5(45__ !&_4___ 
,[6NFZMP !*54___ !)_4___ N[JFNFZMP !#*4___ )Z4___ 
SZJ[ZFGL 
HMUJF.P 

Z54___ *54___ A[\S l;,SP 
 

!(54___ 
 

!Z_4___ 
 

   VUFpYL 
R}SJ[, BR"P 

&45__ (4___ 

S], ZSDS], ZSDS], ZSDS], ZSD    &$54___&$54___&$54___&$54___    (!54___(!54___(!54___(!54___    S], ZSDS], ZSDS], ZSDS], ZSD    &$54___&$54___&$54___&$54___    ((((!54___!54___!54___!54___    

07 

 A  
8}\SL GM\W ,BMo 

(1) VMl08 lZ5M8" 
(2) VMl08 ;l8"lOS8 

07 

  VYJFVYJFVYJFVYJF  

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V E\0M/ 5|JFCGL p5IMlUTF lJQF[ J6"G SZMP 07 

 A VMl08ZGF BFDLJF/F VMl08 lZ5M8" lJQF[ J6"G SZMP 07 
 

************ 

 


