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Seat No.: _____                                                      Enrolment No.______ 
   

GUJARAT TECHNOLOGICAL  UNIVERSITY 
Diploma  Semester -IV  Remedial Examination December - 2010 

 

Subject code:345403   Subject Name: Financial Accounting-III 
Date: 15 /12 /2010                                Time:  02.30 pm – 05.00 pm 

                                                       Total Marks: 70 

Instructions: 
1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is Authentic 

Q.1 

 

(a) The Trial Balance of Mukesh limited as on 31-3-2004 is as under. 

Debit Balance Rs Credit Balance Rs 

Call in arrears (equity) 

Land & Building 

Plant & Machinery 

Stock (1-4-2004) 

Purchases 

Vehicles 

Cash and Bank 

Wages 

Advertising Expenses 

Debenture interest 

Salaries 

Investments 

Rent and taxes 

Carriage inward 

Auditor fees 

Debenture redemption 

fund  

Preliminary Exp. 

Furniture 

Discount on Debentures 

Debtors 

Directors fees 

 

10,000 

5,00,000 

6,00,000 

1,00,000 

4,00,000 

2,55,000 

1,10,000 

24,000 

10,000 

20,000 

1,52,000 

1,50,000 

15,000 

8,000 

5,000 

 

1,20,000 

20,000 

37,500 

20,000 

80,000 

12,000 

10% Preference 

 shares Capital 

Equity share capital 

Creditors 

Provident Fund 

10% Debentures 

General Reserve 

Debentures Rodmen Fund 

Fixed deposits 

Bills payable 

Profit and loss A/c(1-4-

2004) 

Sale 

Interest on Investments 

Bank loan 

 

 

2,00,000 

4,00,000 

70,000 

25,000 

4,00,000 

1,21,500 

1,20,000 

1,00,000 

40,000 

 

20,000 

10,37,000 

15,000 

1,00,000 

 26,48,500  26,48,500 

From the above information prepare final account of the company as per company 

act. 

07 

 (b) Explain on sinking fund Method. 07 

Q.2    

 (a) Explain meaning and objectives of Indian Accounting Standards. 07 

 (b) S.R.Ltd. Ltd. Issued 60,000 shares which were underwritten as follows. 

A : 30,000 shares, B : 20,000 shares, C : 10,000 shares. 

The underwriters made applications for firm underwriting as follows: 

A : 5000 shares, B : 3000 shares, C : 3000 shares. 

The total subscriptions of 40,000 shares excluding firm underwriting but 

including marked applications for 30,000 shares. Marked applications received 

were as under : 

A : 12,000 shares, B : 10,000 shares, C : 8,00 shares. 

Ascertain the liability of the individual under writer. It is assumed that the credit 

of firm underwriting is not given to underwriters. 

07 

  OR  

 (b) Alternative uses of Share premium. 07 
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Q.3    

 (a) The Vikash Brother Ltd. Was incorporated on 1-1-2002 to purchase the business 

of Madhav Limited. Its authorized shares capital was 10,000 equity shares of Rs. 

10 each the balance sheet of the firm as on 31-12-2001 was as under: 

 Liabilities                                      Rs.                                   Assets                                               

Rs. 

Capital :                                                 Land and Building             48,000                           

Vikar           60,000                               Plant and Machinery          20,000             

Sakar          40,000   1,00,000               Stock                                 24,000                 

Reserve                        4,000               Debtors                              23,200              

Bank loan                     3,000               Investments                          4,800   

Creditors                    22,000              Bills receivable                       6,400             

Bill Payable                 7,000               Bank                                      9,600 

                              1,36,000                                                        1,36,000               

Conditions for business purchase were as under : 

1.All the liabilities, except Bank loan are to be accepted by The company firm’s 

dissolution expenses Rs. 1,000 which was borne by The Company assets are to 

be taken at book value. 

2.Purchase consideration is to be paid in 5,000 fully paid up equity shares at 

20% premium, 6% Rs. 50,000 debentures and the rest amount to be paid in cash. 

Journalise the above transactions in the books of the company and prepare the 

Balance Sheet of the Company. 

07  

 (b) The objective of preparing vertical financial statemenmt 07 

  OR  

Q.3 (a) The ABC Co. Ltd. has the following items in its balance sheet. 

Subscribed equity share capital                              2,00,000 

(Shares of  Rs. 10 each, Rs. 8 paid up) 

General Reserve                                                      2,00,000 

Profit and Loss A/C (credit)                                   1,00,000 

The Company decided : 

To convert partly equity shares into fully paid shares. 

To issue bonus shares at Rs. 10 each at a premium of 25% on the basis of one 

equity share for every five equity shares held. 

Pass necessary journal entries in the books of the company. 

07 

 (b) Explain the forms of share capital. 07 

Q.4    

 (a) Mayank Company issued Rs.2,70,000 redeemable preference shares at par on 1
st
      

January,1995 redeemable as the option of the company on or after 21
st
 

December 2000 in whole or in part. The following redemptions were made out 

profits. 

On 30
th
 June, 2001 Rs.90, 000. 

On 30
th
 June, 2002 Rs.60,000. 

In December 2002 the company issued equity share the face value of Rs.90,000 

at a premium of 2% and on 31
st
 December in the same year it is redeemed the 

balance of preference shares pass the necessary journal entries to  record the 

transactions. 

07 

 (b) Provisions regarding issues ofshares in discount. 07 

  OR  

Q. 4 (a) Modern co. ltd. invited applications for 60,000 equity shares each of Rs. 10 at a 

premium of  Rs. 5/- per share. The authorised capital of the company is of 

1,00,000 equity capital shares each of Rs.10. 

Amount payable per share is as under: 

(1)On Application Rs.3/- 

(2) On allotment Rs. 6/-(including premium) 

07 
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(3) On first call Rs. 4/- 

(4) On second call Rs.2/- 

The company received full amount up to first call Mr. Amit to whom co. had 

allotted 1,800 equity shares, fail to pay second call money this shares  were 

forfeited and reissued to Sumit at 20% discount. Record the necessary journal 

entries in the books of company (narration is not required) 

 (b) Explain Vendor’s suspense account. 07 

Q.5    

 (a) The Janak Company Ltd. has the following items in the balance sheet  

Paid up Capital :    1,00,000 

(Shares of Rs.10 each Rs.8 paid)  

General Reserve    1,00,000 

Profit and loss account (Credit)      50,000 

The company decided 

to convert partly paid equity share in to fully paid shares. 

To issue bonus share at Rs.10 each on basic of Rs.5 equity share hold. 

 Pass necessary journal entry in the book of company (narration is not required) 

07 

 (b) What is underwriting? Explain the types of underwriting agreements. 07 

                                         OR  

Q.5 (a) Explain Goodwill and capital Reserve. 07 

 (b) Explain Bonus share. 07 
 

5|v!5|v!5|v!5|v!    V D]S[X S\5GL ,LP G]\ TFP#!P#PZ__$ GF ZMHG]\ SFR]\ ;ZJ{I] GLR[ D]HA K[ 
pWFZ    AFSLVM             ~FP                  HDF AFSLVM                    ~FP 
AFSL C%TF s.SJL8Lf        !____      !_%  GF 5|[OZg; X[Z D]0L      Z_____ 
HDLG VG[ DSFG          5_____       VM0L"GZL X[Z D]0L                $_____ 
%,Fg8 VG[ DXLGZL       &_____       ,[6NFZM                             *____ 
:8MS s!P$PZ__$f        !_____       5|MlJ0\g0 O\0                         Z5___ 
BZLNL                      $_____       !_%  GF 0LA[\RZM               $_____ 
JFCGM                       Z55___      ;FDFgI VGFDT                  !Z!5__ 
ZMS0 VG[ A[\S              !!____      0LA[\RZ 5ZT GLWL                !Z____ 
DH]ZL                         Z$___      AF\WL D]NTGL YF56M              !_____ 
HFC[ZFT BR"                 !____      N[JL C]\0LVM                           $____ 
0LA[gRZ BR"                 Z____      GOF G]SXFG BFT]\ s!P$PZ__#f   Z____                  
5UFZ                       !5Z___      J[RF6                             !_#*___ 
ZMSF6M                      !5____     ZMSF6M p5Z Jifh                   !5___ 
EF0] VG[ J[ZF                 !5___     A[\S ,MG                            !_____ 
VFJSDF, UF0F EF0]\           (___ 
VM0L8ZGL OL                   5___ 
0LA[\RZ 5ZTGLWL ZMSF6  !Z____ 
5|FYDLS BR"                  Z____ 
OlG"RZ                       #*5__ 
0LA[\RZ J8FJ                 Z____ 
N[JFNFZM                      (____ 
;\RF,SMGL OL                !Z___                                         __________ 
                            Z&$(5__                                        Z&$(5__ 
 
p5ZGL DFlCTLGF VFWFZ[ S\5GL WFZF VG];FZ S\5GLGF JFlQF"S lC;FAM T{IFZ SZMP 

07 

 A ;L\SL\U O\0GL 5wWTLVM J6"JM 07 

    

5vZ5vZ5vZ5vZ    V Vf EFZTLI lC;FAL WMZ6MGM VY" VF5L T[GF C[T]VM lJX[ GM\W ,BMP 07 

 A Af V[;PVFZP ,LP V[ &____ X[Z ACF 5F0IF VG[ T[G]\ GLR[ D]HA V\0Z ZF.8L\U SZJFDF\     
     VFjI]P 

07 
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Vo#____ X[Z                  AoZ____ X[Z                 So!____ X[Z 
 5[-LGF V\0Z ZF.8L\U DF8[ V\0Z ZF.8ZMV[ GLR[ D]HA VZHLVM SZL  
Vo5___ X[Z                   Ao#___ X[Z                    So#___ X[Z 
GLIT AFC[\WZL ;LJFI 56 ;]RS VZHLVM ;CLT S], EZ6]\ $____ X[Z DF8[ YI]\P 
;]RS VZHLVM GLR[ D]HA CTL[ 
Vo!Z___ X[Z                 Ao!____ X[Z                  So(___ X[Z 
NZ[S N,F,GL jIlSTUT HJFANFZL GSSL SZMP 
V[JL WFZ6F K[ S[ AFC[\WZL N,F,MG[ lGIT AMC[WZLGL SM. ZSD HDF VFJJFGL GYL 
 

  VYJFVYJFVYJFVYJF  

 A X[Z l5|DLIDGF\ J{Sl<5S p5IMU H6FJMP 07 

5|v#5|v#5|v#5|v#       

 V lJSF; A|W;"GL 5[-LGM W\WM BZLNL ,[JF !P!PZ__Z GF ZMH ~FP!_qv GF !____ .SJL8L X[ZGL ;TFJFZ 
YF56YL DFWJ S\5GL ,LP GL :YF5GF SZJFDF\ VFJL  

TFP#!P!ZPZ__! GF ZMHG]\ 5[-LG]\ 5FS]\ ;ZJ{I] 
 

       D}0LvN[JF                                                    lD<STv,[6F\ 
D}0Lo                                                     HDLG DSFG             $(___ 
lJSFZ          &____                               %,Fg8 I\+M               Z____ 
;FSFZ          $____           !_____        :8MS                       Z$___ 
VGFDT                                 $___        N[JFNFZM                  Z#Z__ 
A[\S ,MG                                #___         ZMSF6M                     $(__ 
,[6NFZM                              ZZ___        ,[6L C]\0L                    &$__ 
N[JL C]\0L                                *___        A[\S                          )&__ 
                                     !#&___                                  !#&___ 
W\WFGL BZLNLGL XZTM GLR[ 5|DF6[ CTL 
!f A[\S ,MG l;JFI AWLH HJFANFZL S\5GLV[ :JLSFZL 5[-LG]\ lJ;H"G BR" ~FP!___qv S\5GLV[ 
EMUJJFGM K[P VG[ lD<STM RM50[ NXF"J[, lS\DT[ ,[JLP 
Zf W\WFGL BZLN lS\DT 5[8[ 5]Z[5]ZF EZFI[,F 5___ .SJL8L X[Z Z_% l5|DLID[4 &% GF ~l5IF 5____qv 
GF 0LA[gRZ VG[ AFSLGL ZSD ZMS0DF\ R]SJJFGL K[P  
     S\5GLGF RM50[ H~ZL VFD GM\W ,BL S\5GLG]\ 5FS]\ ;ZJ{I] T{IFZ SZM 

07 

 A pEF GF6F\ 5+SM AGFJJFGF pN[XM H6FJMP 07 

  VYJFVYJFVYJFVYJF  

5v#5v#5v#5v#       

 V V[PALP;LP S\5GL ,LP GF 5FSF ;ZJ{IFGL S[8,LS lJUTM GLR[ D]HA K[P 
EZ5F. YI[,L .SJL8L X[Z D]0L                                       Z_____ 
sX[ZGL lS\DT ~FP!_qv NZ[S ~FP(qv ,[B[ EZ5F. YI[,f 
;FDFgI VGFDT                                                        Z_____ 
GOF G]SXFG BFT]\ sHDF AFSLf                                         !_____ 
S\5GLV[ lG6"I SIM" S[4 
!f VW" EZ5F. .SJL8L X[ZG[ 5]6" EZ5F. SZJF 
Zf S\5GLV[ NZ 5F\R .SJL8L X[Z NL9 V[S X[Z ~FP!_qv GL D]/ lSDTGM Z5% l5|DLIDYL VF5JFG]\ 9ZFjI]P 
S\5GLGF RM50[ ImuI VFD GM\W ,BMP 

07 

 A X[ZD]0LGF\ :J~5M J6"JM 07 

5|v$5|v$5|v$5|v$       

 V TFP!P!P)5 GF ZMH DI\S S\5GLV[ ~FPZ*____qv GL D]/ lSDT[ lZ0LD[A, 5|[OZg; X[Z ACFZ 5F0IF VF 
X[Z TFP#!P!ZPZ___ GF ZMH S[ T[ 5KL 5]ZF VYJF VF\XLS ZLT[ 5ZT SZJF 5F+ ZC[X[P 
GOFDF\YL GLR[ D]HA lZ0LD[A, 5|[OZg; X[Z 5ZT SZJFDF\ VFjIFP 
         TFP#_P&PZ__! GF ZMH ~FP)____qv 
         TFP#_P&PZ__Z GF ZMH ~FP&____qv 
l0;[dAZ Z__Z DF\ S\5GLV[ Z 8SF l5|DLIDYL ~FP)____qv GF .SJL8L X[Z ACFZ 5F0IF VG[ 
#!P!ZPZ__Z GF ZMH AFSLGF lZ0LD[A, 5|[OZg; 5ZT SIF"P 
        p5Z jIJCFZMGL VFDGM\W ,BMP 

07 

 A J8FJYL X[Z ACFZ 5F0JFGL HMUJF.VM H6FJMP 07 



 5 

     VYJFVYJFVYJFVYJF  

5|v$5|v$5|v$5|v$       

 V WL DM0"G S\P ,LP V[  &____ .SJL8L X[Z NZ[S ~l5IF !_qv GF4 ~FP5qv GF l5|DLIDYL ACFZ 5F0L X[Z 
VZHLVM D\UFJLP S\5GLGL ;TFJFZ D]0L V[S ,FB .SJL8L X[Z NZ[S ~l5IF !_qv GL AG[,L K[P X[Z NL9 
ZSD GLR[ 5|DF6[ D\UFJJFDF\ VFJLP 
!f X[Z VZHL p5Z ~FP#qv 
Zf X[Z D\H]ZL p5Z ~FP&qv sl5|DLID ;CLTf 
#f X[Z 5|YD C%TF p5Z ~FP$qv 
$f X[Z ALHF C%TF p5Z ~FPZqv 
S\5GLG[ 5|YD C%%TF ;]WLGL 5]Z[5]ZL ZSD D/L CTLP zL VDLT S[ H[DG[ S\5GLV[ !(__ X[Z OF/jIF CTF\P 
T[VM X[ZGF ALHF C%TFGF GF6F\ EZL XSIF GCL T[DGF AWF X[Z H%T SZLG[ Z_% J8FJYL S\5GLV[ ;]DLTG[ 
AWF X[Z 5]Z[5]ZF EZ5F. U6LG[ OF/jIF K[P S\5GLGF RM50[ H~ZL VFDGM\W ,BMP s AFPH[P GL H~Z GYLf 

07 

 A W\WM J[RGFZG]\ p5,S BFT]\ J6"JMP 07 

5|v55|v55|v55|v5       

 V HGS S\5GL ,LPGF 5FSF ;ZJ{IFGL S[8,LS lJUTM GLR[ D]HA K[ 
 EZ5F. YI[, .SJL8L X[Z D]0L                                              !_____ 
s X[ZGL lS\DT ~FP!_qv GM V[S V[JF ~FP(qv ,[B[ EZ5F. YI[,Pf 
;FDFgI VGFDT                                                                !_____ 
GPG]P BFT]\ sHDF AFSLf                                                           5____ 
S\5GLV[ lG6"I SIM" S[4 
!f VW" EZ5F. .SJL8L X[ZG[ 5]6" EZ5F. SZJF 
Zf S\5GLV[ NZ 5F\R .SJL8L X[Z NL9 V[S AMG; X[Z ~l5IF !_qv GL D]/ lSDT[ VF5JFG]\ 9ZFjI]P 
     p5ZMST DFlCTLGF VFWFZ[ S\5GLGF RM50[ H~ZL VFDGM\W ,BMP sAFPH[P GL H~Z GYLf 

07 

 A AMC[WZLGM VY" VF5L AMC[WZL SZFZGF 5|SFZM lJX[ GM\W ,BMP 07 

  VYJFVYJFVYJFVYJF  

5|v55|v55|v55|v5       

 V 5F30L VG[ D]0L VGFDT lJX[ J6"G SZM 07 

 A AMG; X[Z lJX[ ;lJ:TFZ GM\W ,BMP 07 
 

*********** 


