Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Engineering Semester —III Examination Dec. 2011

Subject code: 335403 Date: 27/12/2011
Subject Name: Financial Management

Time: 10.30 am — 01.00 pm Total Marks: 70
Instructions:

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

4. English version is considered Authentic.

Q.1
(@) Define and Explain the nature and scope of the financial 07
management.
(b)  Explain importance of financial management. 07
Q.2
(@) Enlist and explain the factors affecting sound financial planning. 07
(b) Discuss the goals of financial management. 07
OR
(b)  Explain the concept of credit rating 07
Q.3
(a) Distinguish between over and under capitalization. 07
(b) Explain the causes of ‘watered capital’. 07
OR
Q.3 (a) Explain the concept of capital structure. 07
(b) Discuss the characteristics of ideal capital structure. 07
Q4
(a) Explain the functions of ‘SEBI’ as market regulator. 07
(b) Distinguish between primary and secondary market. 07
OR
Q.4 (a) Define: (1) Bulls speculator (2) Investor protection 07
(b)  Discuss the limitations of ‘Equity’ as long term source of capital. 07
Q.5
(a) Explain important functions of ‘Merchant Banker’. 07
(b)  Write the short notes on:- (1) Significance of Merchant Banker 07
(2) Role of mutual fund in capital market.
OR
Q.5 (a) Explain the concept of Trading on equity’. 07
(b)  Explain the effects of ‘Over capitalization’. 07
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