Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Engineering Semester —IV Examination Dec. - 2011

Subject code: 345403 Date: 09/12/2011
Subject Name: Financial Accounting 11

Time: 10.30 am — 1.00 pm Total Marks: 70
Instructions:

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

4. English version is considered Authentic.

Q1 Vimal Limited issued 3000 equity shares of Rs.10 each at premium 14
of Rs.3 per share amounts were payable as under :
on Application Rs. 2.00 per share
on Allotment Rs. 6.00 per share (including premium Rs.3)
on First call Rs. 2.50 per share
on Final call Rs. 2.50 per share

Company Received applications for 5,000 equity shares out of
which applicants for 3500 shares were pro-rata allotted and
remaining applications were rejected. Excess Application money in
pro-rata allotment was transferred to allotment account.

All the amounts were called up. A share holder holding 300
equity shares failed to pay money on first and final calls. After final
call these shares were forfeited and half of these were re-issued at
Rs.9.00 per share which were duly paid up.

Pass entries in the books of the Company to record above
transactions. Prepare the Balance Sheet of the Company.

OR
Q.1 The Tata Chemicals Ltd. issued 2,000, 12% Debentures of 14

Rs.100 each on 1% January, 2003 redeemable at premium of 10%.
Terms of issue provided that the company should set aside at the end

of every years Rs.60,000 to invested at 10% out side the business.

The investment were sold at Rs.1,45,000 at the end of the third year

and the debentures were paid off.

(a) Give journal entries for three years in the books of the Company.

(b) Prepare sinking fund A/c, sinking fund investment A/c, 12%
Debenture A/c and Debenture Holder's A/c.



Q.2

Q.3

Ashok Thakkar Ltd's 90,000 shares issue was underwritten as
follows :
A : 45,000 shares B : 30,000 shares C : 15,000 shares
The under writers made applications for firm underwriting as
follows :
A : 7,500 shares B : 4,500 shares C : 4,500 shares
The total subscriptions of 60,000 shares was over excluding firm
underwriting rent including marked applications for 45,000 shares
were as under :
A : 18,000 shares B : 15,000 shares C : 12,000 shares
Ascertain the liability of individual under writers. It is assumed
that the credit to firm underwriting is not given to underwriters.
The Mihir Company Ltd. was incorporated on 1-1-02 to purchase the
business of Mani Brothers. Its Authorized share capital was 20,000
equity shares of Rs.10 each. The Balance sheet of the firm as on

31-12-01 was as under :

Liabilities Rs. Assets Rs.
Capital Land & Building 96000
Mani 120000 Plant & Machinery 40000
Vani _80000 200000 | Stock 48000
Reserves 8000 | Debtors 46400
Bank loan 6000 | Investment 9600
Creditor's 44000 | Bill receivable 12800
Bills Payable 14000 | Bank 19200

272000 272000

The conditions for business purchase were as under :

(1) Land and Building at Rs.100000, stock at Rs.40000 and other
assets are to be taken at book value.

(2)  Good will of the firm is to be valued at Rs.20,000

(3) All the liabilities except Bank loan are to be accepted by the
company. Firms dissolution expenses Rs.2000 which was bear
by the company.

(4)  Purchase consideration is to be paid in 10000 fully paid up
equity shares at 20% premium and 6% Rs.100000 debentures
and the rest amount in cash.

(5) Preliminary expenses of the company amounted to Rs.3200.
Journalize above transaction in the books of the company and

prepare the Balance Sheet of the company.
OR

14

14



Q.3

Q4

Q.4
Q.5

(@)

The Mahant Co. Ltd. has the following items in the Balance Sheet.

Paid up Capital 100000
(Shares of Rs. 10 each Rs. 8 paid)

General Reserve 100000
Profit and Loss A/c (credit) 50000
The Company decided

(1) To convert party paid equity shares in to fully paid shares.
(2) To issue bonus shares at Rs.10 each on the basise of one

equity share for every five equity shares hold.

Passs necessary journal entries in the books of the company.

(1) Explain on sinking funds methods.

(2) Importance of share premium.

Give meaning and objectives of Indian Accounting standards.
OR

Explain the types of underwriting agreements.

Write notes on any FOUR of the following

(1) Forms of share capital.

(2) The objectives of preparing vertical financial statement.

(3) Alternative use of share premium.

(4) Preliminary expenses.

(5) Distinguish between underwriting commission and Brokerage.

(6) Importance of preference share.

OR
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Q.5

The ledger balance of Mittal Ltd. for year ending 31* March, 2003
are as under.

Prepare final account as per the provisions of Company Act. 1956.

Debit Balance Amount Credit Balance Amount
Calls in arrear (equity) 10000 | 10% Cumulative 200000
Land & Building 400000 | preference share capital
Plant and Machinery 700000 | Equity share capital 400000
Stock (1-4-02) 100000 | Creditors 70000
Purchase 350000 | Provident fund 25000
Vehicles 355000 | 10% Debenture 500000
Bank Balance 75000 | Bad debt reserve 1500
Cash Balance 25000 | General Reserve 120000
Sales return 1500 | Debenture sinking fund 120000
Wages 4000 | Fixed Deposit 200000
Fuel 4000 | Bills Payable 40000
Advertising expenses 11000 | Profit & Loss (1-4-02) 20000
Debenture Interest 30000 | Sales 937000
Salaries 155500 | Interest on Investment 5000
Investment 150000
Discount & Allowance 13000
Carriage inward 20000
Carriage outward 25500
Bad debt. 15000
Aditor's Fees 10000
Debenture sinking fund
investment 120000
Furniture 14000
Debtors 50000

2638500 2638500

Additional Information :

(1)  Stock at end is valued at Rs.30,000.

(2)  Advertising expenses worth Rs.500 is outstanding for
payment.

(3)  Reserve 5% on debtors for Bad debt.

(4)  Rs.5000 the Interest on investment has become overdue.

(5) Provide Rs.10000 for taxation.

(6)  Company propose to pay divident 10% on cum. pref. shares

and 20% on equity shares.

ok sk sk s ok skeoskok skoskok sk

14



Ya—q

-9

Yar—

e dlH{l2s 3190 AL w5 il 3000 S5<llél A2, AR €ls 31.3.00 L [AHlux

RIS BAAML SRULS 2l HIS GlLR ULAL. L <l ot ARl 4sadlnl gl

291 A8 2—00
4ol quid AR €ls £—00 (31.3 [Mlum 1)
ugH Sl quid AR €ls R—uo
edl gldl avid AR €ls R—uo

Uooo A Uizl 2Al Mol % Ul 3U0CO AL 2YBIRA UHIGAR AR
HogR sAUUL AL i olLslHL Al A% AsR AL Ul UHRLIAR s1aR(lul
a1l 21291l 254 {4 vild Bl Aal 2],

92w+l ol 254 Houdl dami vidl. 3000 AR HIREL SR Vs AR LR
A U UAH 2 dcdl il 25H SRULS A 5l dedl A Al SAML AL,
AURUE Bl 43 A2 UEL A8l ool AR, AR €6 3Le <l Bud sl aslR
ULSAL, % YL MULS UL

GURAL HASIL HIZ Su-dl-l 2y %3] Al 2l 2 Sudld wig w8y
ERIEIR

vyl
Hl didl $Mlse@l [& 137 L 2000 iR 835 31400 -l 10% Al [WHlud ud
s2all 2 1 BLYIR], 2003 AL UK GLLR UL 9.

@8l Al MUAAR £ AMAL id Susdlal 31.80,000 6U% UR UM B,
i LA 10% Ul AL+l ASIAML H8I] 6l s34l 9.

Sl Al wld Astell 31.4,34,000 «{l [FHd Qi viedl i B+l
254 Yd Yl uudl.

(20) =12 arl Wiz Susildi AU ML Quil,
(1) ~ll2Al vl oteldl.

(1) Rislossvud

() Rislo 8¢ s viug

(3) 2% - Rtz vud

(¥) Rouz dlewidd vid

~ .

2§85 8552 dllel €o,000 AR Gl UL Al dd <A el 28 ASGEL
SAUAL VU,

: YYOOO AR 6L 30000 AR 51 AYOOO AR UElHL 18 ASIaL |2
{42

22 1A Yoot 2711 520,

¥ @ 9UOO AR 6l : ¥UOO QR 5 ¥Y00 AR ~ilud otigt3] Ria ual
21245 AL A 54 MY €0000 AR Hie UY.

U5 21 {12 Yoo el

1 9¢000 UL 6 : TYO0O UL 5 : 1000 AR &35 seldxil Al3dold
galotel ] Assl 3.

widl qRell 9 5 oligu] sl Mad oliealedl 515 254 g+ ualHdl Al

14

14

14



-3

YUa—3

A=Y

A=Y

Heil o48i{l Y4l el vRlEl Aal dl.a—1—200% il 2% 3L.40 il 20,000 S5l
el Acctatz el Hl el sudl dl{l2sHl enu-lL saxl 2.

dl.31—93—200% L Y+ Uld wg AAY

Y4 sal 3L. Fasd el 3l

4l ol Ul €000
Uil 430000 IR Y0000
ail ¢0000 200000 | 22ls ¥ <000
I €000 | galelRl ¥EYOO
65 el £000 | UsLBLL €00
ARLELRL ¥¥000 | asll ¢4 12£00
edll ¢l 1¥000 | 65 1200

29000 29000

geie] wR1ElAL ardl 2 uHiel edl.

(1) oISt i 225 UrisH 100000 A ¥0000 +il (Bud 2in eusl-l
(Fetsdl v Bxd ol

() el wedl-l Bud 20000 wHisdlHl vl

(3) o5 did Ricny oHll o waleiet] susilal Rasizl uéld @t wal 31.2000
su-l2 eflaraald 6.

() el wRle BHd U2 Yy eR1ddl 10000 §sdldl A2 0% AL Ml
dal €% il 31200000 i dot=uR i 6usl-l 257 sl saril-l €.

(W) Suslldl walbis v 31.3200 2l Susildl AU 331 insid quil Su-lsd

ulg AAY duR s3U.
vyl

“éd Susll dl{l2enl wist A3 32dls [@otdl 12 Yoot 9.
auld 2da $5lel A2 1 (Al Bud 3190 -l s 4,00,000
2l 3L¢ AUl SRWS 24d.)
AHLL AeAHA 1,00,000
5L s v (%HL ousl) 40,000
su-lal [Fely sul 5 —
(1) 28 MwS Ssldl A4 yel @i sl
() su-lad e uia Ssdlél AR €ls s ol AR 3110 <l Y [Exd 2uuald
SUA.
GuRLsd UUScl-l 2R Susilal 21Ul 33 2418 @vil.
(1) Rislor 54l weala (v Alad1z s @il
(2) AR Rdlasd “eca il
alcdld [0l A1R81AL e 2L Al Sl [@A8 HiH vl
vdl
olid4] sUR-L UsIRL (A9 i8 vl

14

08

06

14

14



-y

-y

At @uil, (A d AR) :

)
)
¥) walis vl
)
)

1) A2 Y-l a3y

UsA AR Hed,

BotL 8Ll Ut sl stiaal Geall

A2 [Waflymnl asleus Gualol

BiwsR UGSl sl i 6lL5% AR dsldd

2l

AlRlul 39-3—-3003 Al 2% YL Adi avi-ll Fae dialzsl vidiadl-l euglzi 12

wogot 89, Susl S1uEL AU L FlolSHil 212 dAlldls (A6 duR $3L.

GHLR oUSLAL U gL GlLSlI U
ousl gudl (S5<lél) 10000 | 10% 4. s AR il | 200000
ol e 51 ¥00000 | S54lél A2 Y ¥O0000
wlre e Aol 900000
@l (1—y—0or) 100000 | ABLELRL 90000
w3el 340000 | Widlé2 54 24000
ale-l 344000 | 10% L dotv4 3L 400000
oy Ras QUOOO | HIAVIY VirlMd 400
Ass Ras RYOOO | UM 2AedlMd 430000
qALRL Yd 1400 | derur goid Il 120000
13l ¥000 | olitl Yedl arusil 200000
oLl ¥000 | edl ¢4l Y0000
AU V2 19000 [ 4. i 4. wid | 0000
Roleu Y o 30000 | (1/¥/oR) 39000
YauR LUYYOO | ALl elo'e)
2usleL Y0000 | S YR Lo
qeld it Ml 13000
2S5 Hidd UL ML 20000
flas Hietd AL ML AYY00
glavily Y400
{Ldlez -l sl 410000
Qotur goid ~lHl-l sl | 120000
silaz 1¥000
2alell Y0000
RE3CUO0 RE3CYO
(@)
agqu-l Al :

1) 2UNRL RS Y 3L.30000 8.

YLl svRA 52 6.

A&l WAL 3LUOO Ysadl-l ol 8.

SALELRL U ELLALUY 2ArlHdAL Uy vl

)
)

¥)  USIBLL UR ALl LUO0O A Add €.
) 5431 vld 31.40000 1 LAl s
)

sk sfe sfesfeoseske sk ke sie s sesk

su-dl sy Us AR uR 0% ddls=s 2w Ssdldl A u uy ddls




