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Seat No.: __________                                                Enrolment No._____________ 
   

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma Engineering Semester –IV Examination Dec. - 2011 

 

Subject code: 345403                              Date: 09/12/2011 

Subject Name: Financial Accounting III 

Time:  10.30 am – 1.00 pm                                      Total Marks: 70 
 

Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is considered Authentic. 
 

Q.1  Vimal Limited issued 3000 equity shares of Rs.10 each at premium 

of Rs.3 per share amounts were payable as under : 

on Application            Rs. 2.00 per share  

on Allotment               Rs. 6.00 per share (including premium Rs.3) 

on First call                 Rs. 2.50 per share  

on Final call                Rs. 2.50 per share  

     Company Received applications for 5,000 equity shares out of 

which applicants for 3500 shares were pro-rata allotted and 

remaining applications were rejected. Excess Application money in 

pro-rata allotment was transferred to allotment account.  

     All the amounts were called up. A share holder holding 300 

equity shares failed to pay money on first and final calls. After final 

call these shares were forfeited and half of these were re-issued at 

Rs.9.00 per share which were duly paid up.  

     Pass entries in the books of the Company to record above 

transactions. Prepare the Balance Sheet of the Company. 

14 

  OR  

Q.1       The Tata Chemicals Ltd. issued 2,000, 12% Debentures of 

Rs.100 each on 1
st
 January, 2003 redeemable at premium of 10%. 

Terms of issue provided that the company should set aside at the end 

of every years Rs.60,000 to invested at 10% out side the business. 

The investment were sold at Rs.1,45,000 at the end of the third year 

and the debentures were paid off.  

(a)  Give journal entries for three years in the books of the Company.  

(b)  Prepare sinking fund A/c, sinking fund investment A/c, 12% 

Debenture A/c and Debenture Holder's A/c.  

14 
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Q.2  Ashok Thakkar Ltd's 90,000 shares issue was underwritten as 

follows :  

A : 45,000 shares     B : 30,000 shares       C : 15,000 shares  

     The under writers made applications for firm underwriting as 

follows :  

A : 7,500 shares       B : 4,500 shares         C : 4,500 shares 

     The total subscriptions of 60,000 shares was over excluding firm 

underwriting rent including marked applications for 45,000 shares 

were as under :  

A : 18,000 shares     B : 15,000 shares       C : 12,000 shares 

     Ascertain the liability of individual under writers. It is assumed 

that the credit to firm underwriting is not given to underwriters.  

14 

Q.3  The Mihir Company Ltd. was incorporated on 1-1-02 to purchase the 

business of Mani Brothers. Its Authorized share capital was 20,000 

equity shares of Rs.10 each. The Balance sheet of the firm as on   

31-12-01 was as under : 

Liabilities Rs. Assets Rs. 

Capital 

Mani             120000 

Vani                80000 

Reserves 

Bank loan 

Creditor's  

Bills Payable  

 

 

200000 

8000 

6000 

44000 

14000 

Land & Building 

Plant & Machinery 

Stock 

Debtors  

Investment  

Bill receivable  

Bank 

96000 

40000 

48000 

46400 

9600 

12800 

19200 

 272000  272000 

The conditions for business purchase were as under : 

(1)     Land and Building at Rs.100000, stock at Rs.40000 and other 

assets are to be taken at book value.  

(2)     Good will of the firm is to be valued at Rs.20,000 

(3)    All the liabilities except Bank loan are to be accepted by the 

company. Firms dissolution expenses Rs.2000 which was bear 

by the company. 

(4)    Purchase consideration is to be paid in 10000 fully paid up 

equity shares at 20% premium and 6% Rs.100000 debentures 

and the rest amount in cash.  

(5)      Preliminary expenses of the company amounted to Rs.3200. 

           Journalize above transaction in the books of the company and 

prepare the Balance Sheet of the company.  

14 

  OR  
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Q.3 (a) The Mahant Co. Ltd. has the following items in the Balance Sheet. 

Paid up Capital                                                              100000 

(Shares of Rs. 10 each Rs. 8 paid)  

General Reserve                                                             100000 

Profit and Loss A/c (credit)                                              50000 

The Company decided  

(1)     To convert party paid equity shares in to fully paid shares.  

(2)     To issue bonus shares at Rs.10 each on the basise of one 

equity share for every five equity shares hold.  

          Passs necessary journal entries in the books of the company. 

08 

 (b) (1)  Explain on sinking funds methods.  

(2)  Importance of share premium.  

06 

Q.4  Give meaning and objectives of Indian Accounting standards.  14 

  OR  

Q. 4  Explain the types of underwriting agreements.  14 

Q.5  Write notes on any FOUR of the following 

(1) Forms of share capital.  

(2) The objectives of preparing vertical financial statement.  

(3) Alternative use of share premium.  

(4) Preliminary expenses. 

(5) Distinguish between underwriting commission and Brokerage.  

(6) Importance of preference share.   

14 

  OR  
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Q.5  The ledger balance of Mittal Ltd. for year ending 31
st
 March, 2003 

are as under.  

Prepare final account as per the provisions of Company Act. 1956. 

Debit Balance Amount Credit Balance Amount 

Calls in arrear (equity) 

Land & Building  

Plant and Machinery  

Stock (1-4-02) 

Purchase  

Vehicles  

Bank Balance 

Cash Balance  

Sales return  

Wages 

Fuel  

Advertising expenses 

Debenture Interest 

Salaries  

Investment 

Discount & Allowance 

Carriage inward  

Carriage outward  

Bad debt.  

Aditor's Fees  

Debenture sinking fund 

investment 

Furniture 

Debtors  

10000 

400000 

700000 

100000 

350000 

355000 

75000 

25000 

1500 

4000 

4000 

11000 

30000 

155500 

150000 

13000 

20000 

25500 

15000 

10000 

 

120000 

14000 

50000 

10% Cumulative  

preference share capital 

Equity share capital  

Creditors  

Provident fund  

10% Debenture  

Bad debt reserve  

General Reserve  

Debenture sinking fund  

Fixed Deposit  

Bills Payable  

Profit & Loss (1-4-02) 

Sales  

Interest on Investment 

200000 

 

400000 

70000 

25000 

500000 

1500 

120000 

120000 

200000 

40000 

20000 

937000 

5000 

 2638500  2638500 

Additional Information : 

(1)      Stock at end is valued at Rs.30,000. 

(2)      Advertising expenses worth Rs.500 is outstanding for 

payment.  

(3)      Reserve 5% on debtors for Bad debt.  

(4)      Rs.5000 the Interest on investment has become overdue.  

(5)      Provide Rs.10000 for taxation.  

(6)      Company propose to pay divident 10% on cum. pref. shares 

and 20% on equity shares.  

14 
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5|`Gv!5|`Gv!5|`Gv!5|`Gv!     lJD, ,LDL8[0 ~FP!_ GM V[S V[JF #___ .SJL8L X[Z4 X[Z NL9 ~FP#P__ GF l5|DLID[ 

HFC[Z HGTFDF\ EZ5F. YJF DF8[ ACFZ 5F0IFP H[GF GLR[ D]HA GF6F\ R}SJJFGF\ CTFP  

VZHL ;FY[                           Zv__ 

D\H]ZL JBT[ X[Z NL9                 &v__ s~FP# l5|DLID ;FY[f 

5|YD C%TF JBT[ X[Z NL9            Zv5_ 

K[<,F C%TF JBT[ X[Z NL9            Zv5_  

     5___ X[Z DF8[GL VZHLVM D/L H[ 5{SL #5__ X[ZGF\ VZHNFZG[ 5|DF6;Z X[Z 

D\H]Z SZJFDF\ VFjIF VG[ AFSLGL X[ZGL VZHLVM GSFZJFDF\ VFJLP 5|DF6;Z OF/J6LDF\ 

JWFZFGL VZHLGL ZSD D\H]ZL BFT[ HDF ,[JFDF\ VFJLP  

     X[Z 5ZGL AWL ZSD D\UFJL ,[JFDF\ VFJLP #___ X[Z WFZ6 SZGFZ V[S X[Z CM<0Z[ 

X[Z 5Z 5|YD VG[ K[<,F C%TFGL ZSD EZ5F. G SZTF\ T[GF X[Z H%T SZJFDF\ VFjIF\P 

tIFZAFN H%T YI[, X[Z 5{SL VWF" EFUGF\ X[Z4 X[Z NL9 ~FP) GL lS\DT[ OZLYL ACFZ 

5F0IFP H[ 5]ZF EZ5F. YIFP  

     p5ZGF\ jIJCFZM DF8[ S\5GLGF\ RM50[ H~ZL VFDGM\W VF5M VG[ S\5GLG]\ 5FS]\ ;ZJ{I]\ 

AGFJMP  

14 

  VYJFVYJFVYJFVYJF  

5|`Gv!5|`Gv!5|`Gv!5|`Gv!     WL TFTF S[DLS<; l,P !Z@ GF Z___ 0LA[gRZ NZ[S ~FP!__ GF\ !_@ GF l5|DLID[ 5ZT 

SZJFGL XZT[ ! HFgI]VFZL4 Z__# GF ZMH ACFZ 5F0[ K[P  

     EZ6FGL XZTM VG];FZ NZ JQF"GF V\T[ S\5GLV[ ~FP&_4___ AFH] 5Z ZFBJFGF\ K[P 

H[G]\ ZMSF6 !_@ GF jIFHGF ZMSF6DF\ W\WFGL ACFZ SZJFG]\ K[P  

     +LHF JQF"GF V\T[ ZMSF6M ~FP!4$54___ GL lS\DT[ J[RJFDF\ VFjIF VG[ l0A[gR;"GL 

ZSD 5ZT R]SJL VF5JLP  

sVf  +6 JQF" DF8[ S\5GLGF\ RM50[ VFDGM\W ,BMP  

sAf  GLR[GF\ BFTF AGFJMP  

      s!f  l;\SL\U O\0 BFT]\  

      sZf  l;\SL\U O\0 ZMSF6 BFT]\  

      s#f  !Z@ GF l0A[gRZ BFT]\  

      s$f  l0A[gRZ CM<0;"G]\ BFT]\  

14 

5|`GvZ5|`GvZ5|`GvZ5|`GvZ     VXMS 9SSZ ,LDL8[0[ )_4___ X[Z ACFZ 5F0IF VG[ T[G]\ GLR[ D]HA V\0Z ZF.8L\U 

SZJFDF\ VFjI]\P  

V o  $5___ X[Z     A o #____ X[Z    S o !5___ X[Z 5[-LGF V\0Z ZF.8L\U DF8[ 

V\0Z 

ZF.8Z[ GLR[ D]HA VZHLVM SZLP  

V o  *5__ X[Z       A o $5__ X[Z      S o $5__ X[Z GLIT AF\C[WZL l;JFI 56 

VR}S VZHLVM ;lCT S], EZ6]\ &____ X[Z DF8[ YI]\P  

;}RS VZHLVM GLR[ D]HA CTLP  

V o  !(___ X[ZM    A o !5___ X[ZM    S o !Z___ X[ZM NZ[S N,F,GL jIlSTUT 

HJFANFZL GSSL SZMP  

V[JL WFZ6F\ K[ S[ AF\C[WZL N,F,MG[ lGIT AF\C[WZLGL SM. ZSD HDF VF5JFGL GYLP  

 

14 
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5|`Gv#5|`Gv#5|`Gv#5|`Gv#     DGL A|W;"GL 5[-LGM W\WM BZLNL ,[JF TFP!v!vZ__Z GF ZMH ~FP!_ GF\ Z_4___ .SJL8L 

X[ZGL ;tTFJFZ YF56GL WL DLCLZ S\5GL ,LDL8[0GL :YF5GF SZJFDF\ VFJLP  

TFP#!v!ZvZ__Z GF ZMHG]\ 5[-LG]\ 5FS]\ ;ZJ{I]\  

D}0L N[JFD}0L N[JFD}0L N[JFD}0L N[JF    ~FP~FP~FP~FP    lD,ST ,[6FlD,ST ,[6FlD,ST ,[6FlD,ST ,[6F\\\\    ~FP~FP~FP~FP    

D}0L  

DGL         !Z____ 

JGL          (____ 

VGFDT 

A[\S ,MG 

,[6NFZM 

N[JL C]\0L 

 

 

Z_____ 

(___ 

&___ 

$$___ 

!$___ 

HDLG DSFG 

bIF, I\+M 

:8MS 

N[JFNFZM 

ZMSF6M 

,[6L C]\0L 

A[\S 

)&___ 

$____ 

$(___ 

$&$__ 

)&__ 

!Z(__ 

!)Z__ 

 Z*Z___  Z*Z___ 

W\WFGL BZLNLGL XZTM GLR[ 5|DF6[ CTLP  

s!f    HDLGvDSFG VG[ :8MS VG]S|D[ !_____ VG[ $____ GL lS\DT[ VG[ AFSLGL 

lD,STM RM50[ lS\DT[ U6JLP  

sZf     5[-LGL 5F30LGL lS\DT Z____ VF\SJFDF\ VFJLP  

s#f     A[\S ,MG l;JFI AWL H HJFANFZL S\5GLV[ l:JSFZL 5[-LG]\ lJ;H"G BR" ~FPZ___ 

S\5GLV[ EMUJJFG]\ K[P  

s$f    W\WFGL BZLN lS\DT 5[8[ 5]Z[5]ZF EZFI[,F !____ .SJL8L X[Z Z_@ GF l5|DLID[ 

TYF &@ GF ~FP!_____ GF\ 0LA[gRZ VG[ AFSLGL ZSD[ ZMS0DF\ R]SJ6LGL K[P  

s5f     S\5GLGM 5|FYlDS BR" ~FP#Z__ YIM S\5GLGF RM50[ H~ZL VFDGM\W ,BL S\5GLG]\ 

5FS]\ ;ZJ{I]\ T{IFZ SZMP  

14 

  VYJFVYJFVYJFVYJF  

5|`Gv#5|`Gv#5|`Gv#5|`Gv#       

 V DC\T S\5GL ,LDL8[0GF\ 5FSF ;ZJ{IFGL S[8,LS lJUTM GLR[ D]HA K[P  

EZ5F. YI[, .SJL8L X[Z D}0L sX[ZGL lS\DT ~FP!_ GM V[S            !4__4___ 

V[JF ~FP( ,[B[ EZ5F. YI[,Pf  

;FDFgI VGFDT                                                            !4__4___ 

GOF G]SXFG BFT]\ sHDF AFSLf                                               5_4___ 

S\5GLV[ lG6"I SIM" S[ ov  

s!f    VW" EZ5F. .SJL8L X[ZG[ 5}6" EZ5F. SZJFP  

sZf    S\5GLV[ NZ 5F\R .SJL8L X[Z NL9 V[S AMG; X[Z ~FP!_ GL D}/ lS\DT[ VF5JFG]\ 

9ZFjI]\P  

        p5ZMST DFlCTLGF VFWFZ[ S\5GLGF\ RM50[ H~ZL VFDGM\W ,BMP  

08 

 A s!f l;\SL\U O\0GL 5wWlT lJQF[ ;lJ:TFZ GM\W ,BMP  

sZf  X[Z l5|DLIDG]\ DCtJ H6FJMP  

06 

5|`Gv$5|`Gv$5|`Gv$5|`Gv$     EFZTLI lC;FAL WMZ6MGM VY" VF5L T[GF C[T]VM lJX[ GM\W ,BMP  14 

     VYJFVYJFVYJFVYJF  

5|`Gv$5|`Gv$5|`Gv$5|`Gv$     AF\C[WZL SZFZGF 5|SFZM lJX[ GM\W ,BMP  

 

14 
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5|`Gv55|`Gv55|`Gv55|`Gv5     GMGMGMGM\\\\W ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf o 

s!f  X[Z D}0LGF\ :J~5 

sZf  pEF GF6F\ 5+SM AGFJJFGF\ pN'[XM 

s#f  X[Z l5|DLIDGF\ J{Sl<5S p5IMU  

s$f  5|FYlDS BRF"VM  

s5f  Vg0Z ZF.8L\U SDLXG VG[ A|MSZ[H JrR[ TOFJT  

s&f  5|[OZg; X[ZG]\ DCtJP  

14 

  VYJFVYJFVYJFVYJF  

5|`Gv5|`Gv5|`Gv5|`Gv5555     TFZLB #!v#vZ__# GF ZMH 5]ZF YTF\ JQF"GL lDT, ,LDL8[0GL BFTFJCLGL AFSLVM GLR[ 

D]HA K[P S\5GL SFINM !)5& GL HMUJF.VM VG];FZ JFlQF"S lC;FAM T{IFZ SZMP  

pWFZ AFSLVMpWFZ AFSLVMpWFZ AFSLVMpWFZ AFSLVM    ZSDZSDZSDZSD    HDF AFSLVMHDF AFSLVMHDF AFSLVMHDF AFSLVM    ZSDZSDZSDZSD    
AFSL C%TF s.SJL8Lf 
HDLG VG[ DSFG 
%,Fg8 VG[ I\+M  
:8MS s!v$v_Zf 
BZLNL 
JFCGM  
A[\S l;,S 
ZMS0 l;,S 
J[RF6 5ZT 
DH]ZL 
A/T6 
HFC[ZFT BR"  
l0A[gRZ 5Z jIFH  
5UFZ  
ZMSF6 
J8FJ VG[ EyYF\  
VFJS DF,G]\ UF0F EF0]\ 
HFJS DF,G]\ UF0F EF0]\ 
3F,BFW 
VM0L8ZGL OL  
0LA[\RZ 0]AT GLWLGF\ ZMSF6M 
OGL"RZ 
N[JFNFZM 

!____ 
$_____ 
*_____ 
!_____ 
#5____ 
#55___ 
*5___ 
Z5___ 
!5__ 
$___ 
$___ 

!!___ 
#____ 
!555__ 
!5____ 
!#___ 
Z____ 
Z55__ 
!55__ 
!____ 

!Z____ 
!$___ 
5____ 

!_@ SI]P 5|[OZg; X[Z D}0L 
.SJL8L X[Z D}0L 
 
,[6NFZM 
5|MJL0g8 O\0 
!_@ GF 0LA[gRZM  
3F,BFW VGFDT 
;FDFgI VGFDT 
0LA[gRZ 0]AT GLWL  
AF\WL D]N'TGL YF56M  
N[JL C]\0L  
GP VG[ G]P BFT]\ 
s!q$q_Zf 
J[RF6M  
ZMSF6M 5Z jIFH 

Z_____ 
$_____ 

 
*____ 
Z5___ 

5_____ 
!5__ 

!Z____ 
!Z____ 
Z_____ 
$____ 
Z____ 

)#*___ 
5___ 

 Z&#(5__  Z&#(5_
_ 

JWFZFGL DFlCTL oJWFZFGL DFlCTL oJWFZFGL DFlCTL oJWFZFGL DFlCTL o 

s!f    VFBZGF\ :8MSG]\ D]<I ~FP#____ K[P  

sZf    HFC[ZFT BR"GF ~FP5__ R]SJJFGF\ AFSL K[P  

s#f    N[JFNFZM 5Z 3F,BFW VGFDTGF\ 5@ ZFBMP  

s$f    ZMSF6M 5Z jIFHGF ~FP5___ ,[6]\ YI[, K[P  

s5f    SZJ[ZF BFT[ ~FP!____ GL HMUJF. SZMP  

s&f  S\5GL SI]P 5|[OZg; X[Z 5Z !_@ 0LJL0g0 VG[ .SJL8L X[ZM 5Z !5@ 0LJL0g0 

VF5JFGL NZBF:T SZ[ K[P 

14 
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