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Seat No.: __________                                                 Enrolment No._____________ 
   

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma Engineering Semester –V Examination Dec’11- Jan’12 

 

Subject code: 355404                             Date: 28/12/2011 

Subject Name: Management Accounting 

Time:  10.30 am – 01.00 pm                                      Total Marks: 70 
 

Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is considered Authentic. 
 

Q.1 (a) Explain the difference  between Management Accountancy and 

Financial Accountancy. 

07 

 (b) Explain  the functions of Management Accountancy. 07 

Q.2    

 (a) From the following calculate : 

(1) P.V Ratio 

(2) B.E.P in units and amount 

(3) Sales to earn a profit of Rs.10000/- 

(4) Margin of safety if sales are Rs. 75000/- 

 

Selling price per unit is Rs.10/- 

Variable cost per unit Rs. 8/- 

Fixed expenses Rs. 8000/- 

07 

 (b) Explain in brief(any two) 

(1) Contribution 

(2) Margin of safety 

(3) Profit 

07 

  OR  

 (b) Calculate the following 

(1) Break even sales 

(2) P/V ratio 

(3) Margin of safety 

(4) Sales to earn a profit of Rs.25000/- 

Raw information 

Present sales(Rs 10/- per unit) Rs.100000/- 

Variable cost per unit Rs.6/- 

Fixed expenses Rs. 30000/- 

07 

Q.3    

  Ronat Ltd.wishes to arrange overdraft facility with its banks during the 

period April to June 2011,when it will be manufacturing mostly for 

stock. Prepare a Cash budget for the above period from the following 

data ,indicating the extent of bank overdraft facilities, the company 

will require at the end of each month. 

(a) 

Mon

th 

Sales 

Rs. 

Purchase 

Rs. 

Wage 

Expen.

Rs. 

Manua 

Expen. 

Rs. 

Office 

Expen. 

Rs. 

Selling 

Expen. 

Rs. 

14 
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Feb. 180000 124800 12000 3000 2000 2000 

Mar. 192000 144000 14000 4000 1000 4000 

Apri. 108000 243000 11000 3000 1500 2000 

May 174000 246000 12000 4500 2000 5000 

June 126000 268000 15000 5000 2500 4000 

July 140000 280000 17000 5500 3000 4500 

Aug. 160000 300000 18000 6000 3000 5000 

(b) Cash on hand as on 1-4-2011(estimated)Rs. 25000/- 

(c) 50% of the credit sales are realized in the month following the sale 

and the remaining 50 % in the second month. Creditors are paid in the 

next month of purchase.   

(d) Lag in payments of other expenses 1 month.                                   

 

  OR  

Q-3  Explain the sources of cash/funds and also application of cash/funds in 

detail 

14 

Q.4    

  Following is the Balance – Sheet and Profit & Loss account of Sony 

Ltd. 

 

                                     Balance Sheet 
Liabilities Rs. Assets Rs. 

Equity Capital 400000 Fixed Assets 500000 

Debentures 200000 Investments 100000 

Preference 

Shares 

100000 Debtors 100000 

Creditors 20000 Cash on hand 50000 

Bills Payable 40000 Stock 50000 

Bank O.D 40000   

 800000  800000 

 

 

                                   Profit & Loss Account 
Sales(Credit sales Rs.315000/-) 400000 

Gross Profit 100000 

Net Profit(before tax@50 %) 50000 

 

Calculate the following 

(1) Gross profit Ratio 

(2) Net Profit Ratio 

(3) Current Ratio 

(4) Liquid Ratio 

(5) Fixed Assets Turnover Ratio 

(6) Capital Gearing Ratio 

14 

  OR  
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Q. 4  Following is the Profit & Loss account of Sweta Industries Ltd. 

                             Profit & Loss Account 

 
Sales 500000 

Gross Profit 200000 

Opening Stock 100000 

Closing Stock 90000 

Cost of goods sold 300000 

Operating Expenses 100000 

Net Profit 100000 

 

Compute the following: 

(1) Gross Profit Ratio 

(2) Net Profit Ratio 

(3) Operating Ratio 

(4) Stock Turnover Ratio 

14 

    

Q.5 (a) Explain “Relevant cost “ and “Sunk cost” 07 

 (b) Explain in brief(any two) 

(1) Break-Even Point 

(2) P.V Ratio 

(3) Zero base budgeting 

07 

  OR  

Q.5 (a) Explain “Differential Cost” and “Opportunity Cost” 07 

 (b) Explain in detail “Utility of cash flow analysis” 07 

 

************ 

 

5|`Gv!5|`Gv!5|`Gv!5|`Gv!    V  Management Accountancys;\RF,SLI lC;FAL 5NWlTf VG[ Financial 
AccountancysGF6FSLI lC;FAL 5NWlTf JrR[GF TOFJT ;DHFJM. 

07 

 A  Management Accountancy GF SFIM" ;DHFJM. 07 

    

5|`GvZ5|`GvZ5|`GvZ5|`GvZ    V GLR[GF VWFZ[ U6TZL SZMP 
s!f P.V Z[XLIM 
sZf B.E.P V[SDDF VG[ ZSDDF\ 
s#f ~F!____ GOM SDFJJFDF8[ H~ZL J[RF6P 
s$f DFHL"G VMO ;[O8L s;,FDT UF/Mf HM J[RF6 ~F *5___ CMIP 
 
J[RF6 lS\DT 5|lT V[SD ~F !_ 
Rl,T 50TZ 5|lT V[SD ~F ( 
l:YZ BR" ~F (___ 

07 

 A 8]\SDF\ ;DHFJMPsUD[T[ A[ f 
s!f SMg8LaI]XG sOF/Mf 
sZf DFHL"G VMO ;[O8L 
s#f GOM 

07 

  VYVYVYVYJFJFJFJF  

 A GLR[GF VWFZ[ U6TZL SZMP 
s!f ;DTM, J[RF6P 
sZf P.V Z[XLIM 
s#f DFHL"G VMO ;[O8L s;,FDT UF/Mf 
s$f ~F Z5___ GOM SDFJJFDF8[ H~ZL J[RF6P 
SFRL DFlClTo 

07 
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RF,] J[RF6 s~F !_qG\Uf ~F !_____ 
Rl,T 50TZ 5|lT V[SD ~F & 
 

5|`Gv#5|`Gv#5|`Gv#5|`Gv#     ZMGS l,P :8MSG]\ pt5FNG SZJFDF8[ V[5|L,vH]G Z_!! GF ;DI NZdIFG  A[\SDF\YL 
VMJZ0|FO8 ,[JF DFU[K[ p5Z NXF"J[, ;DIDF8[ lG[R[ NXF"J[, lJUTM G [VFWZ [NZ[S DF;GF V\T[ 
A[\S VMJZ0|FO8 GL H~lZIFT NXF"JT] S[X AH[8 T{IFZ SZMP 
sVf 
 
Mon

th 

Sales 

Rs.sJ[RF
6f 

Purchase

sBZLNLf 
Rs. 

Wages
DH]ZL 
BR"f 
Expen.

Rs. 

Manua 

Expen. 

Rs.spt5F
NG BR"f 

Office 

Expen. 

Rs.sVMOL
; BR"f 

Sellin

g 

Expe

n.sJ[RF
6 BR"f 
Rs. 

Feb. 180000 124800 12000 3000 2000 2000 

Mar. 192000 144000 14000 4000 1000 4000 

Apri. 108000 243000 11000 3000 1500 2000 

May 174000 246000 12000 4500 2000 5000 

June 126000 268000 15000 5000 2500 4000 

July 140000 280000 17000 5500 3000 4500 

Aug. 160000 300000 18000 6000 3000 5000 

sAf CFYp5ZZMS0 !q$qZ_!! GF ZMHsV\NFHLTf ]Z]PZ5___ 
(S) pWFZ J[RF6 GF 5_ @ J[RF6 DF;GF ALHF DlCG[ VG[ AFSLGF 5_ @ T[ 5KLGF DlCG[ 
D/[K[P ,[6NFZMG]\ RSJ6]\ BZLNL GF 5KLGF DlCG[ SZJFDF\ VFJ[K[P 
s0f VgIBR"GF R]SJ6F V[S DF; DM0F  SZJFDF\ VFJ[K[P       

14 

  VYJFVYJFVYJFVYJF  

       

5|`Gv#5|`Gv#5|`Gv#5|`Gv#     ZMS0 vE\0M/s cash/fundsf GF 5|Fl%T :YFGM TYF p5IMUGF :YFGM GL lJUT[ RRF" SZMP 14 

5|`Gv$5|`Gv$5|`Gv$5|`Gv$     ;MGL l,P G]\ 5FS] ;ZJ{I]\ VG[ GOFvG]SXFG BFT] GLR[ 5|DF6[ K[P 
 

                                    5FS] ;ZJ{I]5FS] ;ZJ{I]5FS] ;ZJ{I]5FS] ;ZJ{I] 
HJFANFZLVMsLia
bilitiesf 

Rs. Assets Rs. 

Equity Capital 400000 Fixed Assets 500000 

Debentures 200000 Investments 100000 

Preference 

Shares 

100000 Debtors 100000 

Creditorss,[6NF
ZMf 

20000 Cash on hand 50000 

Bills 

PayablesN[JL 
C]\0LVMf 

40000 Stock 50000 

Bank O.D 40000   

 800000  800000 

                                   GOFvG]SXFG BFT]GOFvG]SXFG BFT]GOFvG]SXFG BFT]GOFvG]SXFG BFT] 
J[RF6(XFB5Z J[RF6  Rs.315000/-) 400000 

SFRF GOM 100000 

RMbBM GOM (before tax@50 %) 50000 

 

GLR[GFGL U6TZL  

14 
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s!f   SFRF GOF U]6MtTZ 
sZf   RMbBF GOF U]6MtTZ 
s#f   RF,] U]6MtTZ 
s$f   TZ,TF U]6MtTZ 
s5f   l:YZ lD,ST 8G"VMJZ U]6MtTZ 
s&f   D}0L ULIZL\U U]6MtTZ 

     VYJFVYJFVYJFVYJF  

5|`Gv$5|`Gv$5|`Gv$5|`Gv$       

  :J[TF l,P G] GOFvG]SXFG BFT] GLR[ 5|DF6[ K[ 

                                                                                            GOFvG]SXFG BFTGOFvG]SXFG BFTGOFvG]SXFG BFTGOFvG]SXFG BFT 
 

J[RF6 500000 

SFRM GOM 200000 

XZ]VFTGM :8MS 100000 

A\W :8MS 90000 

J[RF6 DF,GL 50TZ  300000 

VM5Z[8L\\U BRF"VM 100000 

X]NW GOM 100000 

s!f   SFRF GOF U]6MtTZ 
sZf   RMbBF GOF U]6MtTZ 
s#f   VM5Z[8L\\U Z[XLIM 
s$f   :8MS 8G"VMJZ U]6MtTZ 

14 

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V —;\,uG 50TZs Relevant cost f˜ VG[ —;\S SM:8s0]A[, 50TZf˜ ;DHFJMP 07 

 A P8]\SDF ;DHFJMPsUD[T[ A[f 
s!f   ;DT],LT lA\N]s Break-Even Point f 
sZf   P.V Z[XLIM 
s#f   X]\gI VFWFZLT V\NFH5¾ 

07 

  VYJFVYJFVYJFVYJF  

5|`Gv55|`Gv55|`Gv55|`Gv5       

 V —TOFJTL 50TZs Differential Cost f˜ VG[ —VM5ZrI]GL8L SM:8˜ ;DHFJMP 07 

 A ZMS0 5|JFC lJ`,[X6s cash flow analysis f GL p5IMULTF lJUT[;DHFJMP 07 

 

************ 

 


