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Seat No.: __________                                                 Enrolment No._____________ 
   

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma Engineering Semester –V Examination Dec’11- Jan’12 

 

Subject code: 355405                             Date: 30/12/2011 

Subject Name: Cost Accounting 

Time:  10.30 am – 01.00 pm                                      Total Marks: 70 
 

Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is considered Authentic. 
 

Q.1 (a) The following expenses have been incurred in respect of a shop 

having 4 identical machines.  

- Rent and rates                                                               Rs. 6000 p.a. 

- Power consumed by the shop @ 10 Paise per unit       Rs. 4800 p.a. 

- Repairs and maintenance of machines                          Rs.   960 p.a. 

- Lighting for shop                                                           Rs.   800 p.a. 

- Attendants two, each getting Rs.60 p.m.              

- Super Visor's Salary                                                      Rs.   600 p.a. 

- Lubricants etc.                                                              Rs.   100 p.a. 

- Depreciation per machine                                             Rs.   600 p.a. 

- Hire-Purchase instalments for the machines                Rs. 1200 p.a. 

[Including Rs.300 for interest]  

- Each machine consumes 10 units of power per hour  

- Calculate the machine hour rate.  

07 

 (b) Shital Transport Co. has been given a route of 20 Kilometeres [one 

way] for running mini buses. The Co. has two mini buses, each 

costing Rs.1,10,000 and having a life of 10 years with a scrap value 

of Rs.14,000 per bus. The estimated expenditures and other 

particulars are given below :  

Insurance Charges 3% per annum. Annual tax for each bus     3900 

Total garage rent (for two buses) per month                             1600 

Annual repairs for each bus.                                                      4800 

Driver's Salary for each bus per month                                      3000 

Conductor's Salary for each bus per month                                2000 

Monthly administration expenses for both buses                       4800 

Diesel and oil per 100 kms.                                                          150 

     Each bus will make four round trips per day, Carrying on an 

average passengers on each trip. The bus will run on average for 25 

days in month.  
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     From the above information, Calculate the cost per passenger 

kilometer and also calculate one way passenger freight adding 50% 

profit on freight income.  

Q.2  Prepare contract Account for the following information.  

 Rs. 

Material [direct] 

Material [from stores] 

Wages  

Direct Expenses  

Establishment charges [apportioned]  

Plant  

Sub-Contract costs  

Sale of Scrap 

51300 

10500 

27300 

8700 

3000 

32200 

3000 

2000 

Further information is as follows : 

1.   Wages Rs.2700 and direct expenses Rs.2100.  

2.   The cost of work uncertified included materials Rs.3200, wages 

Rs.1600 direct expenses Rs.1000.  

3.   The plant worth Rs. 5000 and materials costing Rs.2000 were 

destroyed by fire.  

4.  The plant worth Rs.7000 was sold for Rs.6000 and materials 

costing Rs.3000 were sold for Rs.4000. 

5.    Depreciation till the end of the year on plant was Rs.2200. 

6.    Material at site were Rs.5000. 

7.    Cash received from the contractee was Rs.96000 being 80% of 

work certified. 

8.    Contract price was Rs.1,60,000. 

9.    Transfer ¾ profit on cash basis to profit and Loss A/c. 
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  OR  

Q.2  ABC contractor makes up his Accounts to 31
st
 March in each year. 

Contract No. 801 was commenced On 1
st
 July 2003. The costing 

records reveal the following information as on 31
st
 March 2004.  

                                                                                               Rs. 

Materials charged out to site                                               80000 

Labour                                                                                 30500 

Foremen's remuneration                                                        6500 

     A machine Rs.310000 has been on site only for 73 days. Its 

working life is estimated at 10 years and its scrap value at Rs.10000.  

     A supervisor who is paid Rs.2500 per month has spent half on his 

time on this contract No. 801.  

     Administration and all other expenses amounted to Rs.14750. 

Materials at site on 31
st
 March, 2004 was valued at Rs.9000.  

     This contract price is Rs.240000, on 31-3-2004 two thirds of the 
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contract was completed. Architect has issued a certificate for 

Rs.120000 and 80% cash has been received as per the terms from 

contractee.  

2/3 of the profit of the contract on the basis of cash received is to be 

transferred to profit and loss account. Prepare contract Account, 

work-in-progress Account and contractee's Account also.  

Q.3  The following details are extracted from the costing records of an oil 

mill for the year ending 31st March, 2004. 

Purchase : 1000 tonnes oil seeds at Rs.5000. 

Particulars Crushing 

Process Rs. 

Refining  

Process Rs. 

Finishing  

Process Rs. 

Cost of labour 5000 3500 4500 

Sunday Stores  1000 3000 500 

Electricity 2000 1750 1000 

Steam  1500 1250 15000 

Factory expense  2500 2000 1500 

Cost of casks  - - 11750 

      60 tonness of crude oil was produced, 51 tonness of oil was 

produced by the Refining Process 50 tonness of refined oil was 

finished for delivery.  

     Oil seeds sacks were sold for Rs.500. 35 tonness of oil seeds 

residue was sold for at Rs.60 per ton. Loss in weight in crushing was 

5 tonnes, 8.5 tonnes of by - Products was obtained from Refining 

Process was valued at Rs.12750.  

     Prepare each Process Account. Calculate at the end of each 

Process the cost of Production per ton and determine the total cost 

per ton of finished oil.  
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  OR  

Q.3       XYZ Automobiles Ltd. manufactures one article for the use of a 

motor car, which passes through three process. The normal wastage 

for process 1 is 20% of the units introduced. The wastage [normal 

and abnormal] is sold at Rs.50 per unit. 2000 units were introduced 

in this process at Rs.100 per unit. The additional expenditure 

incurred was Rs.60000.  

      Prepare Accounts showing the cost of production Per unit under 

the following conditions : 

(i)  If the production is 1500 units.  

(ii) If the production is 1600 units.  

(iii) If the production is 1800 units.  

Show your calculations relating to the cost of production separately. 
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Q.4  The data of PQR Limited are as under : 14 
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                                                                                                   Rs. 

Selling Price per unit                                                                  20 

Variable cost per unit                                                                 10 

Total fixed cost                                                                     40000 

Sales                                                                                   100000 

Calculate from the above information : 

(1) Break Even point [in rupees] 

(2) Profit volume ratio.  

(3) Margin of safety when sales is Rs.120000. 

(4) Profit when total sales is of Rs.150000. 

(5) Calculate the sales if a profit target of Rs.50000 has been fixed.  

  OR  

Q. 4  The following information is extracted from the Financial Accounts 

of a company for the year ending on 31-3-2004. 

 Rs.  Rs. 

Materials  

Carriage  

Factory charges  

Selling expenses  

Sales 

5000 

100 

1200 

650 

12400 

Direct wages  

 

Administration  

expenses  

Debenture interest 

3400 

 

 

450 

100 

The Cost Accounts showed a profit of Rs.1627 for the year.  

In cost Accounts, indirect expenses are recovered as under : 

 Rs. 

Works overhead  

Office overhead  

Selling and Distribution overhead. 

1150 

459 

664 

Prepare a Reconciliation statement of cost Accounts and Financial 

Accounts.  

14 

Q.5  Write Short Notes : (Any FOUR) : 

(1)  Limitations of Marginal costing.  

(2)  Reconciliation of cost and Financial Accounts.  

(3)  Rowan Plan  

(4)  Principles of Determining wage Rate.  

(5) Classification of overheads.  

(6)  Essential of Goods wages system.  
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5|`Gv!5|`Gv!5|`Gv!5|`Gv!    V V[S SFZBFGFDF\ ,UEU AW]\ H SFD V[S ;ZBF RFZ I\+M N=FZF SZJFDF\ VFJ[ K[ V[ 

SFZBFGFGM JFlQF"S BR" GLR[ D]HA K[P  

 ~FP 

EF0]\ VG[ J[ZF JFlQF"S 

J5ZFI[, 5FJZ I]lG8GF !_ 5{;F ,[B[ JFlQF"S  

I\+MGM ;DFZSFD VG[ DZFDT BR" JFlQF"S  

SFZBFGFGL JLH/L NLJFAtTL DF8[ JFlQF"S  

I\+GL N[BZ[B ZFBGFZ A[ DH]ZMGM 5UFZ NZ[SG[ DlCG[  

;]5ZJF.hZGM 5UFZ DlCG[  

5ZR]Z6 DF, ;FDU|L JFlQF"S  

NZ[S I\+GM JFlQF"S 3;FZM  

I\+MGM EF0F BZLNGM C%TM JFlQF"S ~FP#__ jIFH ;lCT  

NZ[S I\+GM S,FSNL9 5FJZGM J5ZFX !_ I]lG8 K[P  

&___ 

$(__ 

)&_ 

(__ 

&_ 

&__ 

!__ 

&__ 

!Z__ 

p5ZGL DFlCTL 5ZYL IF\l+S S,FS NZ XMWMP  
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 A XLT, 8=Fg;5M8" S\5GLG[ A;M NM0FJJF DF8[ Z_ SL,MDL8Z ,F\AM sV[S TZOf DFU" VF5JFDF\ 

VFJ[, K[P S\5GL 5F;[ A[ DLGL A;M K[P H[ NZ[SGL lS\DT ~FP !!____ K[ TYF NZ[S A;GL 

E\UFZ lS\DT ~FP!$___ K[P VFI]QI !_ JQF"G]\ K[P V\NFH[,F BRF" TYF VgI lJUTM GLR[ 

D]HA K[P  

 ~FP 

JLDF BR" JFlQF"S #@ ,[B[  

NZ[S A;GM JFlQF"S 8[1F  

S], U[Z[H EF0]\ A[ A; DF8[G]\ DFl;S  

NZ[S A;GM JFlQF"S DZFDT BR"  

NZ[S A;GF 0=FIJZGM 5UFZ DFl;S  

NZ[S A;GF Sg0S8ZGM 5UFZ DFl;S  

DFl;S JCLJ8 BR" A\G[ A;GF  

l0h, VG[ VM., NZ !__ lSPDLP NL9 

 

#)__ 

!&__ 

$(__ 

#___ 

Z___ 

$(__ 

!5_ 

     NZ[S A; NZ[S 8=L5 JBT[ ;Z[ZFX Z_ 5[;[gHZMG[ ,. H.G[ NZZMH RFZ HTF 

VFJTFGL 8=L5M SZX[P DlCGFDF\ ;Z[ZFX Z5 lNJ;M A; NM0X[P  

     p5ZGL DFlCTL 5ZYL 5[;[gHZ lSDLP NL9 50TZ VG[ EF0FGL VFJS 5Z 5_ 8SF GOM 

D/[ V[D WFZLG[ 5[;[gHZGL 5F;[YL V[S AFH]GF D];FOZL DF8[ ,[JFGF A; EF0FGL ZSD U6MP  

07 

5|`GvZ5|`GvZ5|`GvZ5|`GvZ     GLR[ NXF"J[, DFlCTL 5ZYL SZFZ BFT]\ T{IFZ SZMP  

 ~FP 

DF,;FDFG s;LWMf 

DF,;FDFG s:8M;"DF\YLf  

DH]ZL 

;LWF BR"  

:YF5GF BR" sOF/J[,f 

%,Fg8  

5[8F SZFZGL 50TZ 

5!#__ 

!_5__ 

Z*#__ 

(*__ 

#___ 

#ZZ__ 

#___ 
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J[R[, E\UFZ Z___ 

JWFZFGL DFlCTL GLR[ D]HA K[ o  

s!f   JQF"G[ V\T[ R-[, DH}ZL ~FPZ*__ VG[ ;LWF BRF" Z!__P 

sZf   lAG 5|DFl6T SFDGL 50TZDF\ DF,;FDFG ~FP#Z__4 DH]ZL ~FP!&__ VG[ ;LWF 

BRF" ~FP!___ GM ;DFJ[X YFI K[P  

s#f   ~FP5___ GL lS\DTGM %,Fg8 VG[ ~FPZ___ GL lS\DTGL DF,;FDU|L VFUYL GFX 

5FDL CTLP  

s$f   ~FP*___ GL lS\DTGM %,Fg8 ~FP&___ DF\ ~FP#___ GL lS\DTGM DF,;FDFG 

~FP$___ DF\ J[RJFDF\ VFjIF CTFP  

s5f   JQF"GF V\T ;]WLGM %,Fg8GM 3;FZM ~FPZZ__ CTMP  

s&f   JQF"GF V\T[ HuIF 5Z DF,;FDU|L ~FP5___ GL CTLP  

s*f   SZFZ VF5GFZ 5F;[YL 5|DFl6T SFDGF (_ 8SF ,[B[ ~FP)&___ ZMS0F\ D?IF\ CTFP  

s(f   SZFZ lS\DT ~FP!&____ CTLP  

s)f   ZMS0GF WMZ6[ #q$ GOM  GOFqG]SXFG BFT[ ,. HFJP  

  VYJFVYJFVYJFVYJF  

5|`GvZ5|`GvZ5|`GvZ5|`GvZ     V[AL;L SMg8=FS8Z T[GF lC;FAM NZ JQF"GL #! DL DFR"GF T{IFZ SZ[ K[P SZFZ G\AZ (_!  

!,L H],F. Z__# GF ZMH X~ SZJFDF\ VFjIF CTMP TFP#!DL DFR"4 Z__$ GF ZMH 50TZ 

lJEFUDF\YL GLR[GL DFlCTL D/L CTLP  

 ~FP 

HuIF 5Z DMS,[, DF,;FDFG 

DH]ZL 

OMZD[GG]\ DC[GTF6]\ 

(____ 

#_5__ 

&5__ 

     ~FP#!____ GL lS\DTG]\ V[S I\+ VF SFD 5Z *# lNJ; J5ZFI]\ CT]\P I\+ !_ JQF" SFD 

VF5L XSX[ VG[ T[GF E\UFZGL lS\DT ~FP!____ p5HX[P  

     V[S ;]5ZJF.hZ4 H[G[ DFl;S ~FPZ5__ DC[GTF6]\ VF5JFDF\ VFJ[ K[P T[6[ 5MTFGM 

V0WM ;DI SMg8=FS8 G\AZ (_! 5Z UF?IM CTMP  

     JCLJ8 TYF ALHF BRF" ~FP!$*5_ GF YIFP TFP#!DL DFR" Z__$ GF ZMH 

DF,;FDFGGL lS\DT ~FP)___ CTLP  

     SZFZ lS\DT ~FPZ$____ K[P TYF #!v!ZvZ__$ GF ZMH Zq# EFUG]\ SFD 5]~ YI]\ 

CT]\P VFlS"8[S8 5F;[YL ~FP!Z____ GF SFD DF8[ 5|DF65+ D?I]\ CT]\ VG[ SZFZ VF5GFZ 

5F;[YL (_@ ZMS0 D/[, K[P  

     ZMS0GF WMZ6[ Zq# GOM GOFvG]SXFG BFT[ ,. H. SZFZ BFT]\4 RF,] SFD BFT]\ VG[ 

SZFZ VF5GFZG]\ BFT]\ T{IFZ SZMP  
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5|`Gv#5|`Gv#5|`Gv#5|`Gv#     T[,GL DL,GF RM50FDF\YL #! DL DFR" Z__$ GF ZMH 5}ZF\ YTF\ V[S JQF" DF8[GL DFlCTL 

GLR[ D]HA D/[ K[P  

lJUT 5L;JFGL 

5|lS|IF ~FP 

X]lwWSZ6 

5|lS|IF ~FP 

lOlGXL\U 

5|lS|IF ~FP 

DH]ZL  

5ZR]Z6 :8M;" 

JLH/L  

JZF/ 

5___ 

!___ 

Z___ 

!5__ 

#5__ 

#___ 

!*5_ 

!Z5_ 

$5__ 

5__ 

!___ 

!5__ 
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SFZBFGFGF BRF" 

5L5GL 50TZ 

Z5__ 

v 

Z___ 

v 

!5__ 

!!*5_ 

     &_ 8G VX]wW T[,G]\ pt5FNG SZJFDF\ VFjI]\P X]lwWSZ6GL 5|lS|IF 5KL 5! 8G T[,G]\ 

pt5FNG YI]\ CT]\ J[RJF DF8[ 5_ 8G T[, T{IFZ Y.G[ ACFZ GLS?I]\ CT]\P T[,LlAIFGF BF,L 

Y[,F ~FP5__ DF\ J[RFIF CTFP #5 8G T[,GM BM/ 8G NL9 ~FP#__ DF\ J[rIM CTMP 5L;JFDF\ 

5 8G JHGGL 38 50L CTLP  

    X]lwWSZ6GL 5|lS|IF (P5 8G VF0 5[NFX D/L H[GL lS\DT ~FP!Z*5_ CTLP  

    NZ[S 5|lS|IF DF8[ BFTF T{IFZ SZM NZ[S 5|lS|IFGF V\TDF\ DF,GL 8GNL9 50TZGL U6TZL 

SZMP V[S 8G NL9 T[,GL S], 50TZ GSSL SZMP  

  VYJFVYJFVYJFVYJF  

5555|`Gv#|`Gv#|`Gv#|`Gv#     XYZ VM8MDMAF.<; l<P DM8ZUF0LGF p5IMU DF8[ V[S J:T] AGFJ[ K[P H[ +6 5|lS|IFDF\YL 

5;FZ YFI K[P 5|lS|IF ! DF8[ ;FDFgI AUF0 NFB, SZ[, V[SDGF Z_@ K[P AUF0 s;FDFgI 

VG[ V;FDFgIf V[SD NL9 ~FP5_ DF\ J[RJFDF\ VFJ[ K[P VF 5|lS|IFDF\ V[SD NL9 ~FPZ__ GL 

lS\DT[ Z___ V[SD NFB, SZJFDF\ VFjIF JWFZFGM BR" ~FP&____ YIM CTMP  

GLR[GF ;\HMUMDF\ V[SDNL9 pt5FNGGL 50TZ NXF"JTF\ BFTF T{IFZ SZMP  

s!f   HM pt5FNG !5__ V[SDMG]\ YFIP  

sZf    HM pt5FNG !&__ V[SDMG]\ YFIP  

s#f    HM pt5FNG !(__ V[SDMG]\ YFIP  

     pt5FNGGL 50TZG[ ,UTL TDFZL U6TZLVM V,U NXF"JMP  
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5|`Gv$5|`Gv$5|`Gv$5|`Gv$     PQR l,lD8[0GL lJUTM GLR[ D]HA K[P  

                                                            ~FP 

V[SDNL9 J[RF6 lS\DT                                   Z_ 

V[SDNL9 Rl,T BRF"                                    !_ 

S],l:YZ BRF"                                          $____ 

J[RF6                                                 !_____ 

p5Z DFlCTL 5ZYL U6TZL SZMP  

s!f  ;DT}8 lA\N] s~l5IFDF\f 

sZf  GOF HyYF U]6MtTZ 

s#f  ~FP!Z____ GF J[RF6[ ;,FDTL UF/MP  

s$f  S], J[RF6 ~FP!45_4___ CMI TM GOMP 

s5f  HM ~FP5____ GOM D[/JJM CMI TM S[8,F V[SDMG]\ J[RF6 SZJ]\ H~ZL AGX[P  

14 

     VYJFVYJFVYJFVYJF  

5|`Gv$5|`Gv$5|`Gv$5|`Gv$     V[S S\5GLGF TFP#!q_#qZ__$ GF JQF" DF8[GF GF6F\SLI lC;FAM 5ZYL GLR[ D]HAGL DFlCTL 

D/[ K[P  

 ~FP 

DF,;FDFG  

UF0FEF0]\ 

SFZBFGF BR" 

J[RF6 BR" 

J[RF6  

;LWL DH]ZL  

5___ 

!__ 

!Z__ 

&5_ 

!Z$__ 

#$__ 

14 



 8 

JCLJ8L BR" 

l0A[gRZG]\ jIFH  

$5_ 

!__ 

     50TZGF lC;FAM JQF"GM ~FP!&Z* GOM NXF"J[ K[P  

 ~FP 

SFZBFGFGF 5ZM1F BRF"  

VMlO;GF 5ZM1F BRF" 

J[RF6 lJ:TZ6 BRF" 

!!5_ 

$5) 

&&$ 

     50TZGF VG[ GF6F\SLI lC;FAMG]\ D[/J6L 5+S T{IFZ SZMP  

5|`Gv55|`Gv55|`Gv55|`Gv5     8}8}8}8} \\ \\SGMSGMSGMSGM\\\\W ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf oW ,BMP sUD[ T[ RFZf o 

s!f  ;LDF\T 50TZ 5wWlTGL DIF"NFVMP  

sZf  50TZ VG[ GF6F\SLI lC;FAMG]\ D[/J6L 5+SP  

s#f  ZMJ[G %,FGP  

s$f  DH]ZL NZ GSSL SZJFGF l;wWF\TMP  

s5f  5ZM1F BR"G]\ JUL"SZ6P  

s&f  ;FZL J[TG 5|YFVMP  
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