Seat No.:

Subject code: 365401

Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Diploma Engineering Semester —VI Examination Dec. - 2011

Subject Name: Taxation Laws & Practice-II

Time: 02.30 pm — 05.00 pm

Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is considered Authentic.

Q.1

Q.2

Q.3

Q.3

(@)
(b)

(@)
(b)

(b)
(a)

(b)

Explain deductions expressly allowed under “Profits & Gains of
Business & Professions”.

Specify the income included under the head “Income from other
sources”.

Explain the expenses expressly disallowed under “Profits & Gains
from Business & Professions”.
Explain the difference between long term capital assets and short
term capital assets.

OR
Explain the “ Capital Assets” and its exceptions.

The profit & loss Account of Mr.Ronak Patel is given

below.Determine his taxable business income for the assessment
year 2010-2011.

Date: 05/12/2011

Total Marks: 70

Debit Rs. Credit Rs.
To Office Salary 125000 By Gross profit 389000
To Life Insurance Premi 6000 By Dividend 10000
To Travelling Expences ~ 4000 By House Rent 6000
To Repairs 5000 By Commission 4000
To Advertisement 3000 By Sales Tax refund 13000
To Drawings 12000
To Interest on Loan 2000
To Discount reserve 3000
To Theft of cash 1000
To Professional Tax 3000
To Net Profit 250000

422000 422000

Explain the Employer’s Liabilities for Tax Deducted at sources.
OR
Write short notes(any three)
(1) Bond-washing transactions
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Q.4

Q.4

Q.5

Q.5

(@)
(b)
(a)
(b)
(a)
(b)

(a)
(b)

(2) Types of securities

(3) Meaning of Business & Profession
(4) Grossing up and rules of grossing up
(5) Exempted capital gains

Detail the Income included under the head Profits & Gains of
business & professions.

Explain the meaning of unexplained incomes(investments & cash).

OR
Explain the income tax provisions of Value Added Tax(VAT)
Advantages of VAT

Explain the important provisions of VAT in short.

Define and explain “Assessment” under Service Tax Rules.
OR

Explain briefly the Procedure of Service Tax.

Discuss demerits of VAT.
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