Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
DIPLOMA ENGINEERING - SEMESTER-V « EXAMINATION - SUMMER 2013

Subject Code: 355403 Date: 16-05-2013
Subject Name: Financial Accounting-1V
Time: 10:30 am - 13:00 pm Total Marks: 70

Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is considered to be Authentic.

Q.1 (a) Discuss Advantages & Dis-Advantages of Auditing
(b) Describe Qualification & Disqualification of an Auditor.

Q.2 (a) Prepare a Balance sheet of a Commercial Bank in vertical form with
imaginary figures
(b) Explain advantages of Royalty

OR
(b) Write short note on Branch Adjustments

Q.3 (a) Explain Bills for collections
(b) Explain Rebate on Bills Discounted
OR
Q.3 (a) Explain Contingent Liabilities of the Bank
(b) How would you vouch the Directors Fees

Q.4 (a) How would you vouch the Income of Interest & Dividend
(b) The following particulars are extracted from the books of PQR Bank Ltd for
the year ending 31-03-2009:
(1) Interest and discount Rs. 20,01,000
(2) Rebate on Bills discounted (Balance on 01-04-08)Rs. 50,000
(3) Bills discounted and purchased Rs. 50,00,000
It is ascertained that bills discounted and purchased includes one bill of
Rs.3,00,000 of 4 months which was discounted by one customer on 01-02-
2009
Show in the books of the Bank:
(1) Rebate on bills discounted account.
(2) Interest and discount account.
OR
Q.4 (a) On01/04/2007 the books of the Bank of Gujarat Ltd. Disclosed
the net amount of loans, Cash credit and overdraft at Rs.3,35,62,720
Bad debts Reserve account showed balance of Rs.5,62,750 Interest
and discount earned for 247-08 amount to Rs.9562300 During the
year Rs.40000 has been written off as bad and it is also ascertained
that a provision for doubtful debts should be maintained at
Rs.610000 Loan etc. Granted during the year were Rs.54855250 and
loan Recovered Rs.50772500.
Find outs the amount to be credited to Profit and loss A/c. and
amount to be shown in the Balance sheet showing calculations in the
form of accounts.
(b) Atul Co. Ltd. Took a coalmine on lease on 01-01-2001 for 10 years from
M/s. Amit & Sons. the terms of agreement were as under:
(1) Rate of Royalty is 1.00 per ton.
(2) Minimum Rent is RS. 8,000 p.a.
(3) In case of stoppage of work in any year due to strike the minimum
rent is to be reduced by 20%.
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Q.5

(a)
(b)

(@)
(b)

(4) Short working can be recouped during the next two subsequent
years.
The Annual Production was as under:

Year Production in Tons
2001 6,000

2002 8,000

2003 20,000(Accident)
2004 16,000

2005 10,000

Passed General Entry in Book of Amit Co. Ltd. Account.

Explain rights of an Auditor

Prepare form of Balance Sheet of Co-Operative Bank with imaginary
Figures.

OR

Explain the effective Internal check system for cash sales.
Explain Audit Programme
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