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Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is considered to be Authentic.
Q.1 (a) Explain long term Capital Assets and Short Term Capital Assets. 07
(b)  Explain deductions allowed under “Profits and Gains of Business & 07
Professions ”
Q.2 (a)  Explain “Profits and Gains of Business & Professions” 07
(b)  Explain income from other sources. 07
OR
(b)  Explain deductions not allowed under “Profits and Gains of 07
Business & Professions “
Q3 (a)  The Profit and Loss A/C of Mrs. Dhara Patel is given below, 07
calculate taxable business income for the assessment year 2009-2010
Debit Rs. Credit Rs.
To office Salary 140000 By Gross Profit 418000
To Traveling Exp. 10000 By House Rent 5000
To Life Insu.Premium 10000
To Repairs 2000 By Commission 5000
To Professional Tax 3000 By Sales Tax Refund 15000
To Advertisement 1000
To Interest on loan 4000
To Drawings 10000
To Discount Reserves 3000
To Net Profits 260000
443000 443000
(b)  Write short notes on 07
(1) Meaning of business and professions
(2) Bond washing transactions
OR
Q.3 (a) Explain employers’ responsibilities for tax deducted at sourse. 07
(b)  Write short notes on 07
(1) Different types of securities
(2) Exempted capital gains
Q4 (a)  Explain procedure of Service Tax in short. 07
(b) Explain disadvantages of VAT. 07
OR
Q.4 (a)  Explain importance of Service Tax. 07
(b)  Explain “assessment “ under Service Tax. 07
Q.5 (a)  Explain provisions for VAT. 07
(b)  Explain income included under the head “Profits and Gains of 07
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Business & Professions “

OR
Explain unexplained incomes (investments and cash)
Explain benefits of VAT
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