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Instructions:

Total Marks: 70

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.

3. Figures to the right indicate full marks.

4. English version is considered to be Authentic.

Q.1 The following is the Trial balance of Ahmedabad co-op.Bank Itd.
Trial Balance
Debit Rs. Credit Rs.
Directors fees 10000 | Paid up capital 2000000
Audit fees 2000 | P & L A/c (31-3-2012) 80000
Furniture 75000 | Current accounts 6800000
Postage 3000 | Fixed deposits 7800000
Printing & Stationery 7000 | Savings accounts 5220000
Rent & Taxes 17000 | Interest & Discount 5420000
P.F.Contribution 20000 | Commission & 240000
Exchanges

Salary 100000 | Investment Reserve 270000
Building 400000 | Branch Adjustments 90000
Legal Expenses 3000 | Statutory reserve 130000
Cash on hand & with 1811500 | Reserve Fund 400000
Reserve Bank
Balance with other bank | 2400000 | Contingency reserve 100000
Investment (At cost) 1700000 | Overdue int.reserve 32000
Loan, cash credit & 14000000 13000
overdraft Interest Payable
Bills discounted 2800000 | Unclaimed dividend 4000
Insurance pre-paid 1000 | Building Fund 241000
Stamps on hand 800 | Rent received 10300
Interest receivable 5000
Non-banking assets 2000
Int.on deposits 5202000
Other assets 150000
Money at call & short 141000
notice
Total 28850300 28850300

Additional information

1.The rebate of bills discounted Rs.7500.

2.Bills for collection on behalf of customers are Rs.55000.
3.Provide Rs.20000 as depreciation on building and Rs.5000 on furniture.
4.Transfer 25 % of the net profit to statutory reserve & 2.5 % to education

fund.
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5.The directors have proposed 10 % dividend.
Prepare the final accounts of the bank for the year ending on 31-3-2013

(@) Anoverdraft account of a customer, Raj Traders shows a debit balance of 07
Rs.360000 as on 31-3-2012 in the books of City Commercial Bank Ltd. In
this respect the bank is in possession of certain shares as security of the value
of Rs.480000.The amount of interest due on the overdraft is Rs.24000. Raj
Traders declared insolvent in April 2012. The bank could realize Rs.230400
from the sale of the shares received as security out of the balance due
Rs.76800 could be recovered from their receiver.
Prepare the following accounts in the books of the bank.

1. Raj Traders’ Alc. 2. Interest Suspense A/c. 3. Interest A/c.
(b) Discuss meaning & importance of auditing. 07
OR
(b) Define objectives of auditing. 07
From the following information of Sagar Industries Ltd.prepare statement of 14

cost showing
1. Primecost 2.Works cost 3. Cost of production
1. Total cost 5. Profit

Particulars Rs.
Opening Stock of raw materials 150000
Purchase of raw materials 300000
Purchase of indirect materials 15000
Railway freight 5000
Octroi & customs 6000
Closing stock of raw materials 4000
Opening stock of work in progress 250000
Closing stock of work in progress 70000
Direct labour 105000
Indirect labour 25000
Direct expenses 10000
Factory overheads 30000
Factory managers salary 22000
Office managers salary 50000
Sales managers salary 35000
Packing charges 5000
Delivery van expenses 4500
Administrative expenses 50000
Printing & stationery 2000
Postage & Telegrams 3000
Sale of factory waste 4000
Carriage outward 10000
Advertisement expenses 15000
Commission on sales ( 5%) 65000
Income tax 28000

Units produced - 1000

OR
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Q.3

Q.4

Q.5

Q.5

(a)
(b)

(a)
(b)

The Raziya coal Ltd.holds a coal fields on lease for a period of 15 years from
1st april-2009. The terms of the lease were as under.
1. Rayalty is to be calculated Rs.1 per tonne.
2. Minimum rent is payable at Rs.36000 per year.
3. Short working of any year can be recovered during the subsequent two
years.
4. 1fin any year due to accident of stirke if royalty is less than minimum
rent. The minimum rent is to be reduced by 25 % for the year.
5. The annual output was as under.
Year ending on Production in tonne.

31-3-2010 25000
31-3-2011 35000
31-3-2012 60000
31-3-2013 30000 (year of strike)

Prepare Minimum rent A/c, Royalty A/c, Landlord’s A/c & Short workings
AJc in the books of Raziya coal Ltd.

Describe Qualification & Dis-qualification of an auditor.
Describe Appointment & Re-appoinement of an auditor.
OR
How would you vouch the following ( Any Three)
1. Cash Sales 2. Income of Interest & dividend
3.Rent received 4. Travelling expenses

Distinguish between voucher & vouching.
Discuss objectives of vouching.
OR
Write a short notes ( Any Three)
1. Rebate on bills discounted
Non-banking Assets
Branch adjustments
Removal of an auditor
Auditors remuneration

ok~ own
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