Seat No.:

DIPLOMA ENGINEERING - SEMESTER -VI « EXAMINATION - SUMMER 2015

Subject Code: 365402

Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY

Subject Name: Financial Accounting -V

Time: 10:30 AM TO 1:00 PM Total Marks: 70
Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. Each question carry equal marks (14 marks)
5. English version is Authentic
Q.1 (a) Inacompany share capital is made of 10000 equity share consist of Rs.100
each and Rs.80 is paid up per share. Profit and loss account shows credit
balance of Rs.200000. On 31-12-2013 company has decided to reduce share
capital and return Rs.30 per share for which necessary amount has been taken
from profit and loss account.
Write journal entries for the above scheme.
(b) From the following particulars, determine the value of the equity share by Net
Assets Method.
Balance sheet of the company as on 31-3-2013
Liabilities Rs. Assets Rs.
1000 ,10% preference 100000 | Goodwill 10000
shares of Rs.100 each
1000 Equity shares of 100000 | Sundry assets 380000
Rs.100 each
Creditors 200000 | Preliminary Exp. 10000
400000 400000
The value of sundry assets, including goodwill was fixed at Rs.510000. An
unrecorded liability was here of Rs.10000.
Q.2 (a) Determine the value of Goodswill by the capitalization of Average Profits
method.
1. Average annual profits of business Rs. 12000
2. Total assets of business Rs.350000
3. Total liabilities of business Rs.200000
4. Expected rate of return 6 %
(b) Explain ‘Liquidator’s Receipt & Payment Statement’.
OR
(b) Discuss the factors affecting goodwill.
Q.3 (a) Write a short note:
1. Remuneration of liquidator.
2. Defective report of the auditor .
(b) Explain meaning and importance of Audit report.
OR
Q.3 (a) Discuss deeply auditor’s civil and criminal liabilities.
(b) State circumstance and procedure for voluntary winding up of company.
Q.4 (a) Distinguish between clean and qualified audit report.
(b) State liability of an auditor to the third party.
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OR

(a) Explain the concept of ‘True and Fair View’. 07
(b) Distinguish between Audit Report and Audit Certificate. 07
Balance sheet of Navneet Ltd. as on 31-3-12 and 31-3-13 are as under: 14
Balance Sheet
ASSETS: 31-3-12 31-3-13
Land & Building 480000 840000
Investment 36000 30000
Stock 130000 336000
Debtors 274000 184000
Bank Balance 370000 240000
TOTAL 1290000 1630000
LIABILITIES:
Share capital 500000 600000
Reserve & Surplus 240000 500000
Secured Loan 150000 --
Creditors 350000 380000
Provision for Taxation 50000 150000
TOTAL 1290000 1630000

(a)
(b)

Additional Information:
1.During the year dividend was paid Rs.90000.
2.0n 31-3-13 the provision made for depreciation was Rs.60000.
3.During the year Investment of Rs.12000 was sold for Rs.14000.
From the above information prepare working capital statement and
fund flow statement.

OR
What points to be considered while preparing audit report? 07
Discuss the methods for the valuation of goodwill. 07
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