Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
DIPLOMA ENGG.- VI"" SEMESTER-EXAMINATION - MAY/JUNE- 2012

Subject code: 365401 Date: 26/05/2012
Subject Name: Taxation Law & Practice - I1

Time: 10:30 am - 01:00 pm Total Marks: 70
Instructions:

1. Attempt all questions.

2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

4. English version is considered to be Authentic

Q.1  Given below is the Receipt and payments a/c of Dr. Desai for the year ended (14)
31% March 2010 :
Receipt Rs. Payments Rs.

To Balance Bldg. 72000 | By Clinic Rent 72000

To Visit Fees 56000 | By Staff Salaries 90000

To Consultation Fees 132000 | By Rent of consulting room & 6000

To Sale of Medicine 23000 | Taxes

To Operation Theatre Rent 12000 | By Electricity 3000

To Dividend 3000 | By Purchase of Medical Books 5000

To Interest on Treasury Saving 2000 | & Magazines

Certificate By Purchase of Surgical 9000

To Sale of Surgical equipments 8000 | equipments (1.7.2009)
By Motor Car expenses 29000
By Audit Fee 2000
By Diwali Exps. 2500
By Purchase of Medicine 21000
By Membership Fee 600
By Balance C/d. 67900

308000 308000
* Additional Information :-

(1) Rs.11000 given by a patient in appreciation of best medical treatment, has not
been recorded in the books of account.

2) 50% of Motor Car expenses is personal.
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Q.2

3) As per 1. T. Act. depreciation of Rs.6000 is allowable on Motorcar. 50% use of
Motor Car is for Business purpose.
4) Opening stock and closing stock of medicine were valued at Rs.16000 and
Rs.8000 respectively.
5) Depreciation at 40% rate is allowable on surgical equipments. The opening
written down value was Rs.24000.
Calculate Total Taxable Business Income of Dr. Desai for the A.Y.
2010-11.
Theory :-
Mention the expenses expressly allowed and expressly disallowed under the
head profit and gains of business or profession.
Kumari Sonal has furnished the following particulars of her investments for the (14)
year ending 31* March, 2010 :-
(D) Rs.10000, 7% Port Trust Bonds.
2) Rs.270000, 10% Redeemable Debentures of H.D.F.C. Ltd. [ T.D.S. at 10.30%
(listed) ].
3) Rs.45000, 10% Government Loan.
@) Rs.24000, 15% Cumulative Preference Shares of Century Ltd.
5) Rs.300000, 10% Tax - free Debentures of Ambuja Ltd.
[Unlisted : T.D.S. at 20.60%].
On 1-6-2009 she sold her Port Trust Bonds for Rs.15000 and purchased
Rs.40000, 12 % Tax - free Debentures of Rajmoti Ltd. for Rs.42000 by cash
[T.D.S. 20.60%], on 1-8-2009 she sold 10% Government Loan at par.
On investments interest becomes due every year on 1% January and 1* July.
Preference dividend was received on 31-12-2009.
She has paid Rs.528 as commission to her bank for collection of interest on
various investments.
Compute her taxable income under the head "Income from other

sources" for A.Y. 2010-11."
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Q.3 Compute the capital gains chargeable to tax of Shree Janakkumar from the (14)
following details for the A.Y. 2010-11 [Cost inflation index of 2009-10 is 632].
Sr. | Date of Selling Transfer Cost Rs. Particulars of Assets Index of
No. | Purchase | Price Rs. Charges year of
Rs. purchase
1 1-1-68 2149000 11000 150000 Only self occupied house. 100
2 1-6-05 325920 - 159040 Share of Reliance Ltd. 497
3 1-3-94 131000 4000 73200 Shares of Arvind Ltd. 244
4 1-9-85 1969100 11000 399000 133
5 1-1-09 - - 202000 Residential House for self occupation -
He had sold old self - occupied house on 15-3-2010. The cost inflation index of
Financial year 2009-10 is 632.
On 1-4-81 the fair market values of self - occupied house and jewellery were
Rs.300000 and Rs.180000 respectively. Shares of both the companies (Sold on 1-11-
09) were subject to securities transaction tax (STT).
Theory :-
Explain the meaning of capital Gain and Discuss the types of capital Gain.
Q4 (1) Describe Gujarat Value Added Tax Act 2003. 07)
2) What do you mean by Tax Credit ? In which condition offered Tax credit 07)
to Traders ?
Q.5 (A) Discuss "Self Off and Carry forward of losses". 07)
B) Discuss Penalties and Punishment under I. T. Act. 07
OR
(B)  What do you mean by Grossing up, stat Grossing up rules for income of (07)

interest ?
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