
Page 1 of 9 

Seat No.: ________                                                     Enrolment No.______________  

GUJARAT TECHNOLOGICAL UNIVERSITY 
DIPLOMA ENGG.- VI

th
 SEMESTER–EXAMINATION – MAY/JUNE- 2012 

Subject code: 365402    Date: 28/05/2012        

Subject Name: Financial Accounting-V 

Time: 10:30 am – 01:00 pm                Total Marks: 70 

Instructions: 
1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

4. English version is considered to be Authentic 
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---------------------------------------------------------------------------------------------------- 
Q.1 (A) The following are the Balance Sheets of Usha Ltd. as on 31/12/09 and 31/12/10.      (14) 

  Prepare working Capital statement and Fund Flow Statement : 

Balance Sheets 

Liabilities 31/12/09 31/12/10 Assets 31/12/09 31/12/10 

Equity Share Capital 

10% Rede. Pref. Share Capital 

Share Premium  

Capital Reserve 

Capital Red. Reserve 

General Reserve 

300000 

200000 

10000 

- 

- 

160000 

400000 

- 

- 

5000 

100000 

80000 

Goodwill  

Land & Machinery 

Machinery  

Investments  

Debtors  

Stock  

50000 

300000 

400000 

25000 

75000 

11000 

30000 

320000 

425000 

30000 

60000 

20000 
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P & L A/c. 

12% Debenture  

Creditors  

Provisions for tax  

Proposed Dividend  

70000 

- 

60000 

20000 

50000 

75000 

100000 

65000 

25000 

40000 

Prepaid Expenses  

Bank Balance  

5000 

4000 

3000 

2000 

 870000 890000  870000 890000 

(1) Company sold Investments of Rs.10000 at profit and has credited the 

profit to capital reserve account.  

(2) A Machine, Book value of Rs. 40000, was sold at the loss of Rs.10000.  

(3) Depreciation charged on Building is Rs.30000 and on Machinery is 

Rs.38000.  

(4) 10% Rede. Pref. Shares were redeemed at 5% premium. This was done 

partly, from General reserve A/c and partly from issuing new equity shares 

at Rs.10.  

(5) Debentures were issued at 2% Discount.  

(6) Paid Rs.21000 as tax for the last year and also paid the proposed Dividend 

of the last year.  

(B) (1) Explain meaning of Fund and Discuss utility of Fund Flow statement.             (07) 

(2) What are the Reasons for Capital Reductions ?                      (07) 

 

Q.2 The Balance sheet of J. B. Chemicals Ltd. is on 31
st
 March, 2010 was as under :                   (10) 

BALANCE  SHEET 

Liabilities Rs. Assets Rs. 

Share Capital : 

Authorized, Issued & paid 

up 10000 preference shares 

each of Rs.10 

20000 equity shares of 

each of Rs.10 

General Reserve  

Profit & Loss A/c. 

Debentures  

Creditors  

 

 

 

100000 

 

200000 

10000 

5000 

120000 

15000 

Land & Building 

Machinery  

Vehicles  

Furniture  

Investments  

Stock 

Debtors  

Bank Balance 

30000 

350000 

20000 

2000 

15000 

20000 

12000 

1000 

 450000  450000 

 Other Information : 
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(1) Board of directors decided reduction of share Capital :  

 (i) Preference Share Rs. 4 

 (ii) Equity Share Rs.6 

(2) Valuation of other assets reducted as under :   

 Land & Building Rs.10000,  Machinery  Rs.150000 

 Vehicle     Rs.  4000, Investments Rs.    8000 

(3) Write off the amount of General reserve & difference of the amount 

transferred from profit & loss a/c.  

  Show the calculation of capital reduction and pass necessary journal 

entries and prepare a new balance sheet of J. B. Chemicals Ltd.  

 (B) State the list of Preferential Creditors            (04) 

 

Q.3 (A) The following is the Balance Sheet of Rekha Ltd. as on 31/03/2011.        (10) 

Liabilities  Rs. Assets  Rs. 

Equity Shares of Rs.10 each 

fully Paid 

Equity Shares of Rs.10 each, 

Rs.6 per share paid up  

12% Preference Shares fully 

paid up  

General Reserve 

P & L A/c. 

14% Debentures  

Creditors  

Bills Payable  

Employee's Accident 

Compensation Fund  

  

400000 

 

300000 

 

300000 

150000 

250000 

350000 

180000 

70000 

 

50000 

Goodwill 

Building 

Plant and Machinery  

Investments : 

[A] 10% Govt. Securities 

(Face value of 

Rs.150000)  

[B] Shares of Subsidiary 

Co.  

Debtors 

Less : B.D.R. 

          Stock  

Bills Receivable  

Cash and Bank 

Debenture  

Discount  

 

 

 

 

 

 

 

 

 

180000 

9000 

225000 

400000 

800000 

 

 

 

144000 

 

140000 

 

171000 

125000 

23000 

15000 

 

7000 

  2050000   2050000 

 Additional Information : 
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(1) The market price of Building is Rs.500000 and plant and Machinery is 

20% less than the book value.  

(2) The value of stock is to be reduced to Rs.100000. 

(3) The expected rate of return on capital employed in this type of business is 

considered to be 12%.  

(4) The annual average profit of last three years after deducting income tax of 

50% is Rs.195000. 

  You are required to calculate the Goodwill at three times of super 

profit of the company.  

(B) What is Goodwill ? Discuss factors affecting the value of Goodwill.        (04) 

 

Q.4 The Balance sheet of Sona Limited Company on 31
st
 March 2007 was as follows :            (10) 

LIABILITIES ASSETS 

30000 Equity Share  of 

Rs.10 each 

General Reserve 

Profit & Loss A/c. 

5% Debenture  

Creditors  

Workmen's Saving Fund  

Workmen's Profit Sharing 

Fund  

 

300000 

150000 

125000 

100000 

500000 

100000 

 

75000 

Goodwill  

Land and Building  

Investment at Cost  

(Market value 240000) 

Stock 

Debtors  

Cash balance 

100000 

200000 

275000 

 

400000 

300000 

75000 

 1350000  1350000 

 

 On 31st March 2007 the stock was valued at Rs.350000 and Goodwill at 

Rs.75000. 

 The net profit for three years work.  

2004 - 05 95000 

2005 - 06 63000 

2006 - 07 110000 of which 21% was fixed.  
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 to reserve this proportion being considered reasonable in the industry in 

which the company is engaged and where a fair investment return may be taken at 

12%. 

 Find the value of company's share by Net Assets Method and Yield 

Method.  

(B) Discuss factors attesting value of share.            (04) 

 

Q.5 ABC Co. Ltd. want in to voluntary liquidation on 30th Sept. 2007 their total       (14) 

 liabilities amounted to Rs.136850. The following items were included in the 

above amount classify the preferential and other types of creditors.  

(1) Local taxes due and payable on 1
st
 Oct. 2006, Rs.750 and on 1

st
 April 

2007 Rs. 850   - 1600 (1) 

(2) Trade Creditors  - 25750 (2) 

(3) Managing Director's salary for last 6 months - 21000 

(4) Last three months Salaries of fire clerks at Rs.1500 per month.  

(5) Provident fund of 3 employees who had served for 10 years.  

(6) Employees stat Insurance Premium for 9 months up to 30
th

 Sept. 2007. 

(7) Holiday Remuneration of employees, whose service were terminated at 

Rs.6000 for two years.  

(8) Sales Tax due on 30the Sept. 2006 Rs.2500 and due for the current year to 

date Rs.3000.  

(9) The amount due to government for income tax for the assessment year 

2004-05, 2005-06, 2006-07 were Rs.5000, Rs.7000 & Rs.8000 

respectively (Assessment of every year have been completed before 31
st
 

July).  

  Total liabilities Rs.136850/- 

OR 

(A) Discuss Deeply Auditor's Civil and Criminal liabilities.          (07) 

(B) What do you mean by Audit Report ? Explain Clean Audit Report.         (07)  

********* 


