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Instructions:
1. Attempt any five questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is considered to be Authentic.

Q1 (a
(b)

Q2 (a)
(b)

(b)
Q3 (@

(b)

Q.3

Q.4

Describe functions of management accounting.
Show difference between management accounting & financial
accounting.

Discuss limitations of budgetary control.
Write note on — Cash Budget

OR
Write note on Zero Base Budgeting
Explain :
1. Margin of Safety
2. P/V ratio
3. Break-even point
Following information is obtained for the production in a co.

Selling price per unit Rs. 50
Variable cost per unit Rs. 30
Fixed Expenses Rs. 20000
Calculate :
1. P/V Ratio
2. Break —even sales (in Units & in Rs.)
3. Required Sales (units) to earn profit of Rs. 20000
4. Profit on Sales of 3000 Units.
OR
Following is the deatils of cost of production of 5000 units in a Co.
Direct Material of Rs. 100 Per unit
Direct Wages Rs. 60 Per unit
Other Direct Expenses Rs. 20 per unit
Factory Indirect Expenses (40% fixed) - Rs. 200000
Office Indirect Expenses (Fixed) - Rs. 120000
Selling & Distribution Indirect Expenses (20% fixed) - Rs. 100000
Prepare flexible Budget showing total & per unit cost on
production of 3000 and 6000 units.

Following information is obtained from the final accounts of
Nilkamal Co. Ltd. for the year 2010-11.

Rs.
Opening Stock 20,000

Date: 28/12/2012

Total Marks: 70
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Closing Stock 30,000
Purchases 1,25,000
Sales 1,43,750
Operating Expenses 14,375
Paid up Share Capital 1,00,000
Reserved & Surplus 80,000
Current Assets 1,10,000
Current Liabilities 70,000
Fixed Assets 1,20,000
10% Debentures 50,000

Compute following accounting ratios :
Gross Profit ratio

Net Profit ratio

Stock turnover ratio

Return on Capital employeed
Current ratio

Operating ratio

Debt-Equity ratio

Nog,rwnhE

OR
Q.4 (a) Discuss utilities and limitations of accounting ratios.
(b) Discuss utilities and limitations of Cash flow statement.

Q.5 Balance Sheet of Sudarshan Co. Ltd. are as under :-
ASSETS 31-3-2009 31-3-2010

Goodwill 12,000 10,000
Land & Building 1,50,000 1,40,000
Plant & Machinery 1,60,000 1,90,000
Stock 52,000 62,000
Cash and Bank 20,000 18,000
Debtors 64,000 51,000

4,58,000 4,71,000

LIABILITIES

Equity Share Capital 1,51,000 1,82000
General Reserve 51,000 65,000
Profit & Loss Alc 45,000 54,000
Bank Loan 1,40,000 1,00,000
Creditors 48,000 43,000
BP 23,000 27,000

4,58,000 4,71,000

During the year, Dividend on share Capital Rs. 32000 and
Income Tax Rs. 28000 were paid, Plant & Machinery worth Rs.
45000 was purchased.

Prepare Cash flow statement for the year 2009-10.

OR
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Q.5

Megha Machinery Ltd. manufactures a machine, Part No. 505 of 14
which can be manufactured in the factory or it can be purchased
from the market.

Cost of production of that part, if manufactured in the Co., is
calculated under.

Per Unit Rs.
Direct Material 190
Direct Wages 160
Other variable expenses 60
Fixed Expenses 50
Total Rs. 460

The said part can be available from the market at Rs. 430 per
unit. Whether the Co. should manufacture that part in the factor or
purchase it from the market ? Give reasons for your answer.
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