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Seat No.: ________                                                      Enrolment No.______________ 
 

GUJARAT TECHNOLOGICAL UNIVERSITY 
Diploma Engineering - SEMESTER – V • EXAMINATION – WINTER 2012 

 
Subject code: 355404 Date:  28/12/2012 
Subject Name: Management Accounting 
Time: 10.30 am - 01.00 pm Total Marks: 70 
Instructions: 

1. Attempt any five questions.  
2. Make suitable assumptions wherever necessary. 
3. Figures to the right indicate full marks. 
4. English version is considered to be Authentic. 

 
Q.1 (a) Describe functions of management accounting. 07 

 (b) Show difference between management accounting & financial 
accounting. 

07 

    
Q.2 (a) Discuss limitations of budgetary control. 07 

 (b) Write note on – Cash Budget 07 
  OR  
 (b) Write note on Zero Base Budgeting 07 
    

Q.3 (a) Explain : 
1. Margin of Safety 
2. P/V ratio 
3. Break-even point 

06 

 (b) Following information is obtained for the production in a co. 
Selling price per unit   Rs. 50 
Variable cost per unit  Rs. 30 
Fixed Expenses           Rs. 20000 
Calculate : 

1. P/V Ratio 
2. Break – even sales (in Units & in Rs.) 
3. Required Sales (units) to earn profit of Rs. 20000 
4. Profit on Sales of 3000 Units. 

08 

  OR  
Q.3  Following is the deatils of cost of production of 5000 units in a Co. 

Direct Material of Rs. 100 Per unit 
Direct Wages Rs. 60 Per unit 
Other Direct Expenses Rs. 20 per unit 
Factory Indirect Expenses (40% fixed) -   Rs. 200000  
Office Indirect Expenses (Fixed) -  Rs. 120000  
Selling & Distribution Indirect Expenses (20% fixed) - Rs. 100000  
     Prepare flexible Budget showing total & per unit cost on 
production of 3000 and 6000 units. 

14 

    
    

Q.4  Following information is obtained from the final accounts of 
Nilkamal Co. Ltd. for the year 2010-11. 
 Rs. 
Opening Stock 20,000

14 
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Closing Stock 30,000
Purchases 1,25,000
Sales 1,43,750
Operating Expenses 14,375
Paid up Share Capital 1,00,000
Reserved & Surplus 80,000
Current Assets 1,10,000
Current Liabilities 70,000
Fixed Assets 1,20,000
10% Debentures 50,000

Compute following accounting ratios : 
1. Gross Profit ratio 
2. Net Profit ratio 
3. Stock turnover ratio 
4. Return on Capital employeed 
5. Current ratio  
6. Operating ratio 
7. Debt-Equity ratio 

    
  OR  

Q. 4 (a) Discuss utilities and limitations of accounting ratios. 07 
 (b) Discuss utilities and limitations of Cash flow statement. 07 
    
    

Q.5  Balance Sheet of Sudarshan Co. Ltd. are as under :- 
ASSETS 31-3-2009 31-3-2010 

Goodwill 12,000 10,000
Land & Building 1,50,000 1,40,000
Plant & Machinery 1,60,000 1,90,000
Stock 52,000 62,000
Cash and Bank 20,000 18,000
Debtors 64,000 51,000
 4,58,000 4,71,000

 
LIABILITIES   

Equity Share Capital 1,51,000 1,82000
General Reserve 51,000 65,000
Profit & Loss A/c 45,000 54,000
Bank Loan 1,40,000 1,00,000
Creditors 48,000 43,000
BP 23,000 27,000
 4,58,000 4,71,000

     During the year, Dividend on share Capital Rs. 32000 and 
Income Tax Rs. 28000 were paid, Plant & Machinery worth Rs. 
45000 was purchased. 
     Prepare Cash flow statement for the year 2009-10. 

14 

    
  OR  



 3

 
Q.5  Megha Machinery Ltd. manufactures a machine, Part No. 505 of 

which can be manufactured in the factory or it can be purchased 
from the market. 
     Cost of production of that part, if manufactured in the Co., is 
calculated under. 
 Per Unit Rs. 
Direct Material 190
Direct Wages 160
Other variable expenses 60
Fixed Expenses 50

Total Rs. 460
     The said part can be available from the market at Rs. 430 per 
unit. Whether the Co. should manufacture that part in the factor or 
purchase it from the market ? Give reasons for your answer. 

14 

    
 

************ 



 4

 
U]HZFTL 

5|`Gv! V ;\RF,SLI lC;FAL 5wWlTGF SFIM" J6"JMP 07 
 A ;\RF,SLI lC;FAL 5wWlT VG[ GF6F\SLI lC;FAM JrR[GM TOFJT VF5MP 07 
    

5|`GvZ V V\NFH5+ £FZF V\S]XGL DIF"NFVM RRF"[P 07 
 A ZMS0 V\NFH5+ 5Z GM\W ,BMP 07 
  VYJF  
 A X}gI VFWFZLT V\NFH5+ 5Z GM\W ,BMP 07 
    

5|`Gv# V ;DÔJM o 
1. ;,FDTL UF/M 
2. GOFvHyYFGM U]6M¿Z sP/V Z[XLIMf 
3. ;DT}8 lA\N] 

06 

 A V[S S\5GLGF pt5FNGG[ ,UTL DFlCTL GLR[ D]HA K[P 
J[RF6 lS\DT V[SD NL9 ~FP 5_ 
R,LT 50TZ V[SD  NL9 ~F[ #_ 
S], :YLZ BRF" ~FP Z____ 
U6TZL SZM o 

1. GOFvHyYFGM U]6M¿Z 
2. ;DT}8 J[RF6 sV[SDMDF\ VG[ ~FP DF\f 
3. ~FP Z____ GM GOM SDFJF DF8[ H~ZL J[RF6 V[SDM 
4. #___ V[SDMGF J[RF6[ GOM 

08 

  VYJF  
    

5|`Gv#  V[S S\5GLDF\ 5___ V[SDMGF pt5FNG[ 50TZGL lJUT GLR[ D]HA K[P 
5|tI1F DF,;FDFG V[SD NL9 ~FP !__ 
5|tI1F DH]ZL V[SD NL9 ~FP &_ 
VgI 5|tI1F BRF" V[SD NL9 ~FP Z_ 
SFZBFGFGF 5ZM1F BRF" s$_@ :YLZf v  ~FP Z_____ 
VMOL;GF 5ZM1F BRF" s;\5}6" :YLZf v  ~FP !Z____ 
J[RF6 lJTZ6GF 5ZM1F BRF" sZ_@ :YLZf v  ~FP !_____ 
     #___ VG[ &___ V[SDMGF pt5FNG[ S], VG[ V[SD NL9 50TZ NXF"JT]\ 5ZLJT"GXL, 
V\NFH5+ T{IFZ SZMP 

14 

    
5|`Gv$  GL,SD, S\5GL ,LP GF JQF" Z_!_v!!GF JFQFL"S lC;FAM DF\YL GLR[GL DFlCTL D[/JJFDF\ 

VFJ[, K[P 
 ~FP 
X~VFTGM :8MS Z_4___
VFBZ :8MS #_4___
BZLNL !Z54___
J[RF6 !4$#4*5_
;\RF,GGF BRF" !$4#*5
EZ5F. X[ZD}0L !4__4___
VGFDTM VG[ JWFZM (_4___
RF,] lD<STM !4!_4___
RF,] HJFANFZLVM *_4___
SFIDL lD<STM !4Z_4___
!_@GF 0LA[gRZ 5_4___ 

14 
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  GLR[GF lC;FAL U6M¿ZM U6MP 

1. SFRF GOFGM U]6M¿Z 
2. RMbBF GOFGM U]6M¿Z 
3. :8MS U]6M¿Z 
4. ZMSFI[,L D}0L 5Z J/TZGM NZ 
5. RF,] U]6M¿Z 
6. ;\RF,SLI U]6M¿Z 
7. N[JF\v.SJL8L U]6M¿Z 

 

  VYJF  
    

5|`Gv$ V lC;FAL U]6M¿ZGL p5IMULTF VG[ DIF"NFVM RRF["P 07 
 A ZMS0 5|JFC 5+SGL p5IMULTF VG[ DIF"NFVM RRF"[P 07 
    
    

5|`Gv5  ;]NX"G S\5GL ,LP GF 5FSF ;ZJ{IF GLR[ D]HA K[P 
lD,STM #!v#vZ__) #!v#vZ_!_ 

5F30L !Z4___ !_4___
HDLGvDSFGM !45_4___ !4$_4___
;F\RFvI\+M !4&_4___ !4)_4___
:8MS 5Z4___ &Z4___
ZMS0 VG[ A[\S Z_4___ !(4___
N[JFNFZM &$4___ 5!4___
 $45(4___ $4*!4___

 
HJFANFZLVM   

.SJL8L X[Z D}0L !45!4___ !4(Z4___
;FDFgI VGFDT 5!4___ &54___
GOFvG]SXFG BFT]\ $54___ 5$4___
A[\S ,MG !4$_4___ !4__4___
,[6NFZM $(4___ $#4___
N[JL C}\0LVM Z#4___ Z*4___
 $45(4___ $4*!4___

     JQF" NZdIFG ~FP #Z___G]\ 0LJL0g0 R]SJ[, CT]\P R]SJ[, VFJSJ[ZM ~FP Z(___ CTMP 
;F\RFvI\+MGL ~FP $5___ GL BZLNL SZJFDF\ VFJL CTLP 
     JQF" Z__)v!_ G]\ ZMS0 5|JFC 5+S T{IFZ SZMP 

14 

  VYJF  
    

5|`Gv5  D[3F DXLGZL ,LP H[ I\+G]\ pt5FNG SZ[ K[ T[ I\+GM EFU G\P 5_5 T[ 5MT[ SFZBFGFDF\ 
pt5FNG SZL XS[ T[D K[P T[DH T[ AÔZDF\YL 56 BZLNL XS[ T[D K[ T[ EFUGL SFZBFGFDF\ 
pt5FNGGL 50TZGL U6TZL GLR[ D]HA SZ[, K[P 
 V[SD NL9 ~FP 
5|tI1F DF,v;FDFG !)_
5|tI1F DH]ZL !&_
VgI R,LT BRF" &_
:YLZ BRF" 5_

S], ~FP $&_
     T[ EFU AÔZDF\YL BZLNTF\ V[SD NL9 ~FP $#_ GL lS\DT[ D/L XS[ T[D K[ TM T[ EFU 
S\5GLV[ AÔZDF\YL BZLNJF[ S[ SFZBFGFDF\ H T[G]\ pt5FNG SZJ]\ Ô[.V[ m TDFZF HJFAGF 
;DY"G DF8[ SFZ6M 56 VF5MP 

14 
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