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Make suitable assumptions wherever necessary.
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Q.1 (a) Discuss advantages of funds flow statement.
(b)  The Balance Sheets of Suraj Ltd. as on 31/12/2010 and 31/12/2011

were as follow :

Assets 31/12/2010 | 31/12/2011
Fixed Assets 93400 166000
Stock 22000 26000
Debtors 36000 39000
Bank 4000 5000
Preliminary Expense 2000 1000
Liabilities 157400 237000
Equity Share Capital 90000 130000
General Reserve 10000 15000
Profit & Loss A/c. 20000 30000
15% Debentures - 20000
Creditors 37400 42000
157400 237000
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Q.2

Q.3

Jagruti Limited went in to Voluntary Liquidation on 30/06/2011 when

its balance sheet was a under :

Liabilities Rs. Assets Rs.
Authorized 400 Equity | 400000 | Goodwill 25000
Share of Rs.100 Land & Bldg. 210000
3000 Equity Shares of | 300000 | Machinery 165000
Rs.100 each fully paid Furniture 3000
Profit & Loss A/c. 3000 Stock 170000
8% Debenture 50000 | Debtors 25000
Outstanding Interest on 4000 Cash Balance 12000
Debentures
Prorident fund 3000
Creditors 236500
Two months salary of | 13500
three clerks.

610000 610000

Other Information :

(1) Debenture holders were paid on 31% December 2011.

(2) Liquidation Expenses amounted to Rs.1000.

(3) Liquidators Remuneration is 2% of the amount released by him
and 4% on the amount paid to preferential creditors and 10% on

amount distributed to the equity shareholders.

(4) The assets realized as follows :
Land & Building 150000, Machinery 171000, Stock 155000
Furniture 4000, Debtors 23000.
Prepare the Liquidator's Account.

The Balance Sheet of Jhanvi Ltd. as on 31/03/2012 is disclosed as

under :
Liabilities Rs. Assets Rs.

4500 Equity Shares of | 450000 | Buildings 375000
Rs.100 each Furniture's 225000
10%  Prof.  Shares | 150000 | Investment 45000
Capital Debtors 75000
General Reserve 45000 | Cash 45000
Creditors 105000
Bills Payable 15000

765000 765000

Other Information :

(1) Market Price of Building is 30% and that of furniture is 20% high.
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(2) Market Price of Investment is Rs.52500
(3) 10% Bad debts on debtors is expected.
(4) Expected Rate of Return is 12%
(5) The average profit before distribution of dividend is Rs.111000
(6) Value of goodwill is Rs.63000
From the above particulars find out the fair value of Equity shares

(@) Discuss Factors affecting the value of goodwill.
(b)  The following Information is of Mohan Ltd.

Rs. Rs.

Land & Building 100000 | Debtors 22000
Machinery 60000 | Creditors 10000
10% Debenture 50000 | Underwriting Comi. 5000
7 ¥2% Govt. Securities | 12000 | Depreciation fund - | 10000
Provident Fund 10000 | (Machinery)
Preliminary Expenses 5000 | Bad debt reserve | 2000

share capital 50000

The profit earned during the year Rs.56000, what will be The
"Average Capital employed™ in the business for valuation of goodwill.

OR

(a) Explain "Detective Report of the Auditor".
(b) Explain the Responsibilities of the Auditor.

When can a company be voluntary winding up.
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