Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Engineering - SEMESTER-1 & 11 + EXAMINATION - WINTER 2013

Subject Code: 310037 Date: 24-12-2013
Subject Name: Principles & Practice of Accounting
Time: 2:30 pm - 05:00 pm
Instructions:
1. Attempt any five questions.
Make suitable assumptions wherever necessary.

2.
3. Figures to the right indicate full marks.
4. English version is considered to be Authentic.

Seat No.:

Total Marks: 70

Q.1 From the following Trail Balance of Shri Sanat Trivedi as on 31-12-2007. 14
Prepare final Accounts as on that date after making necessary adjustments.

Particulars Debit Rs. Credit Rs.
Trivedi's Capital & Drawings 5000 90000
Plant & Machinery 22000
Furniture 6000
Debtors & Creditors 21600 15000
Rent received 1000
Return inward & outwards 2000 1000
Bad debts reserve 800
Salary & wages 20300
Stock (1-1-2007) 18000
Insurance premium 800
Purchase & Sales 80000 105000
Advertisement expenses 700
Freight & duty 1500
Carriage outward 500
Selling expenses 5000
Printing & Stationary 2900
Cash on hand 24000
Cash at bank 7500
Loan from Hiren 4100
Discount 900

Total 217800 217800

Adjustments :

1. Stock on 31-12-2007 was Rs.40000/-

2. Write off Rs.600 as bad debts.

3. Provide 10% depreciation on plant & Machinery.
4. Pre-paid insurance premium Rs.360.

Record the following transaction in Purchase book, Sales book and Return 07
books of Biren stores.
2006 Mar - 1 Purchase goods worth Rs.12000 at 10% trade discount from
Gandhi & Co.
8 50% of goods purchased from Gandhi & Co. sold to Patil bros.
adding 25% Profit on cost.
15 Patil bros. return goods worth Rs.600 being defective, this
goods were return to Gandhi & Co.
20 Sold goods worth Rs.3500 to Mahavir & Sons.
25 Purchased goods worth Rs. 6000 from Mehul bros. at 5% cash
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Q.3

Q.4

(b)

(b)
(a)

(@)

(b)

(@)

discount.
31 Purchase office furniture of Rs.9500 from Vishwa Furniture
mart.

Show the following transactions in income expenditure A/c. for the year

ending 31-12-2006.

1. Subscription received for 2006 Rs.80000.

Subscription received for 2005 Rs.10000.
Subscription received in advance 2006 Rs.5000.
Subscription received in advance for 2005 Rs.8000.
Subscription outstanding for 2006 Rs.13000.

2. Sundry expenses paid during 2006 Rs.15000, paid for 2005 Rs.500, Pre-
paid In 2006 Rs.1200, pre-paid in 2005, Rs.1000, outstanding for 2006
Rs.2000.

3. Purchase of Stationary during 2006 Rs.1800.

Stock of Stationery on 1-1-2006 Rs.600.
Stock of stationery on 31-12-2006 Rs.500
OR
Write difference between Receipt Payment A/c. and Income Expenditure A/c.

Enter the following transactions in the books of Akash Bros.
2007 Jan. - 1 Commenced business with cash Rs.20000, Furniture Rs.6000,
Debtors Rs.12000, Goods Rs.30000.
6 Sold goods to shri Vyas Rs.25000 at 10% trade discount & 5%
cash discount. Received half of the amount in cash.
12 Purchase goods of Rs.10000 from Modi and paid half of the
amount in cash.
18 paid shop insurance Rs.600 and house insurance Rs.750.
20 Open an account with balance of Rs.4500 in Bank of Baroda.
25 Goods costing Rs.5000 destroyed in fire, Insurance Co. accept
a claim of Rs.3500.
31 Paid the following expenses.
Rent Rs. 1500 Wages Rs. 600  Octroi Rs.750.
OR
On 1* Jan 2006, the following were the ledger balances of Kiran Traders.
Cash in Hand Rs.12500, Stock Rs.10000, Shubham (Dr.) Rs. 4500, Hemant
(Cr.) 3000.
2006 Jan. - 5 Brought goods from Prakash Rs.2000
9 Brought goods from Lalit for cash Rs.3500
14 Received from Shubham in full settlement Rs.4450.
20 Paid to Hement in full settlement of Rs.2920.
24 Paid cash for stationary Rs.100
27 Paid rent to landlord Rs.500
31 Total cash sales for the month Rs.2100.
Journalize the above transactions and post in the ledger
account.
Write notes on following (Any One)
1. Error of Omission
2. Error of principle

Enter the following transactions in Triple columns cash book of Shri Ram and
Balance it.
Mar.-1  Cash on hand Rs.10000, Bank balance Rs.22000
6 Deposited Rs.5500 in Bank.
11 Received Rs.9800 from Gopal in full settlement of his a/c.
Rs.10000.
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16 Issued cheque of Rs.5000 for shop insurance and cash of Rs.2000
for life insurance.

21  Withdraw Rs.4000 from bank for shop.

25 Goods purchase of Rs.2500 at 2% cash discount.

31 Keeping Rs.500 cash balance excess amount deposited in bank.

(b) Classify the following accounts : 04
1. Goodwill Alc. 2. Bank of Baroda Alc.
3. Drawing Alc. 4. Income Tax Alc.
5. Debtors Alc. 6. Machinery Alc.
7. Salary Alc. 8. Telephone Deposit Alc.
OR

(@ From the following particulars prepare petty cash book (as per imprest 10
system) of Mohit Stores for the month of August 2006. Using analysis
columns with suitable head of expenditures.

2006 Aug. - 1 Received from head cashier Rs.1000.
5 Paid for postage Rs.50
6 Rikshaw charge Rs.40 and labour charges Rs.30
7 Telegram expenses paid Rs.25
11 Paid for stationery Rs.60
15 Paid for office cleaning charges Rs.20.
16 Paid cartage Rs.60
22 Paid traveling expenses Rs.80
27 Paid for Tea expenses Rs.20
29 Paid octroi charges Rs.35.
31 Paid to Keval Office peon as an advance Rs.200

(b) Explain the following terms. 04
1. Insolvent 2. Capital
3. Assets 4. Gross profit

(@ Soham Limited purchased on 1-1-2007 one Machine at a cost of Rs.45000. 07

The cost of carriage paid was Rs.3000 and installation charges were Rs.2000.

The provides depreciation on machine at 15% p.a. on reducing balance

method.

Prepare machine A/c and Depreciation A/c. for 3 years.

(b) Pass the necessary entries to rectify the following errors. 07

1. Repairs to furniture Rs.500 have been debited to furniture account.

2. Rs.300 paid to Anand has been debited to Avinash.

3. Old Furniture worth Rs.1000 sold to Hitesh has been entered in the Sales
book.

4. Rent of Rs.100 for the personal residence of the owner has been debited
to the rent a/c.

OR
(@ What is depreciation ? Explain the main reasons for providing depreciation. 07
(b) What is Trial balance ? Explain the advantage of trial balance. 07
ool
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