Seat No.: Enrolment No.

GUJARAT TECHNOLOGICAL UNIVERSITY
Diploma Engineering - SEMESTER-IV « EXAMINATION - SUMMER 2013

Subject Code: 35403 Date: 02-12-2013
Subject Name: Financial Accounting - 111
Time: 10:30 am - 01:00 pm Total Marks: 70

Instructions:
1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.
4. English version is considered to be Authentic.

Q.1 (a) The Trial Balance of Mukesh limited as on 31-03-2004 is as under : 07
Debit Balance Rs. Credit Balance Rs.

Call in arrears (equity) 10000 | 10% Preference
Land & Building 500000 | Shares Capital 200000
Plant & Machinery 600000 | Equity share capital 400000
Stock (1-4-2004) 100000 | Creditors 70000
Purchases 400000 | Provident Fund 25000
Vehicles 255000 | 10% Debentures 400000
Cash and Bank 110000 | General Reserve 121500
Wages 24000 | Debentures Rodmen Fund 120000
Advertising Expenses 10000 | Fixed deposits 100000
Debenture interest 20000 | Bills payable 40000
Salaries 152000 | Profit and loss A/c. (1-4-2004) 20000
Investments 150000 | Sale 1037000
Rent and taxes 15000 | Interest on Investments 15000
Carriage inward 8000 | Bank loan 100000
Auditor fees 5000
Debenture redemption Fund 120000
Preliminary Exp. 20000
Furniture 37500
Discount on Debentures 20000
Debtors 80000
Directors fees 12000

2648500 2648500

From the above information prepare final account of the company as per

Company act.
(b)  Explain on sinking fund Method. 07
Q.2 (a) Explain meaning and objectives of Indian Accounting Standards. 07
(b) S.R.Ltd. Issued 60,000 shares which were under written as follows. 07

A : 30,000 shares, B : 20,000 shares, C : 10,000 shares.
The underwriters made applications for firm underwriting as follows :
A : 5000 shares, B : 3000 shares, C : 3000 shares
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Q.3

Q3

(b)
(a)

(b)

(a)

The total subscriptions of 40,000 shares excluding firm underwriting but
including marked applications for 30,000 shares. Marked applications
received were as under :
A : 12,000 shares, B : 10000 shares, C : 800 shares
Ascertain the liability of the individual under writer. It is assumed that the
credit of firm underwriting is not given to underwriters.

OR

Alternative uses of Share premium. 07

The Vikash Brother Ltd. was incorporated on 1-1-2002 to purchase the 07
business of Madhav Limited. Its authorized shares capital was 10,000 equity

shares of Rs.10 each the balance sheet of the firm as on 31-12-2001 was as

under :
Liabilities Rs. Assets Rs.

Capital : Land and Building 48000
Vikar 60000 Plant and Machinery 20000
Sakar 40000 100000 | Stock 24000
Reserve 4000 | Debtors 23200
Bank loan 3000 | Investments 4800
Creditors 22000 | Bills receivable 6400
Bill Payable 7000 | Bank 9600

136000 136000

Conditions for business purchase were as under :

1) All the liabilities except Bank loan are to be accepted by The company
firm's dissolution expenses Rs. 1,000 which was borne by The Company
assets are to be taken at book value.

2) Purchase consideration is to be paid in 5,000 fully paid up equity shares at
20% premium, 6% Rs. 50,000 debentures and the rest amount to be paid in
cash.

Journalize the above transactions in the books of the company and prepare the

Balance sheet of the company.

The objectives of preparing vertical financial statement. 07
OR

The ABC Co. Ltd. has the following items in its balance sheet. 07

Subscribed equity share capital 2,00,000

(Shares of Rs. 10 each, Rs. 8 paid up)
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Q4

(b)
(@)

(b)

(a)

(b)
(@)

General Reserve 2,00,000

Profit and Loss A/c. (credit) 1,00,000

The Company decided :

To convert partly equity shares into fully paid shares.

To issue bonus shares at Rs. 10 each at a premium of 25% on the basis of one
equity share for every five equity shares held.

Pass necessary journal entries in the books of the company.

Explain the forms of share capital.

Mayank Company issued Rs.2,70,000 redeemable preference shares at par on
1st January, 1995 redeemable as the option of the company on or after 21st
December 2000 in whole or in part. The following redemptions were made
out profits.
On 30th June, 2001 Rs. 90,000
On 30th June, 2002 Rs. 60,000
In December 2002 the company issued equity share the face value of
Rs.90,000 at a premium of 2% and on 31st December in the same year it is
redeemed the balance of preference shares pass the necessary journal enteries
to record the transactions.
Provisions regarding issues of shares in discount.

OR
Modern Co. Ltd. invited applications for 60,000 equity shares each of Rs.10 at
a premium of Rs.5/- per share. The authorized capital of the company is of
1,00,000 equity capital shares each of Rs. 10
Amount Payable per share is as under :
(1) On Application Rs. 3/-
(2) On allotment Rs. 6/- (including premium)
(3) On first call Rs. 4/-
(4) On second call Rs. 2/-
The company received full amount up to first call Mr. Amit to whom co. had
allotted 1,800 equity shares, fail to pay second call money this shares were
forfeited and reissued to Sumit at 20% discount. Record the necessary journal
entries in the books of company (narration is not required)

Explain Vendor's suspense account.

The Janak Company Ltd. has the following items in the balance sheet.
Paid up Capital : 1,00,000
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Q.5

(b)

(@)
(b)

(Shares of Rs. 10 each Rs. 8 paid)

General Reserve 1,00,000

Profit and loss account (Credit) 50,000
The company decided

to convert partly paid equity share in to fully paid shares.

To issue bonus share at Rs.10 each on basic of Rs.5 equity share hold.

Pass necessary journal entry in the book of company (narration is not

required)

What is underwriting ? Explain the types of underwriting agreements.

OR
Explain Good will and capital Reserve.

Explain Bonus share.
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