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Q.1 (a) Discuss the scope of engineering economics 07
(b) What is production possibility frontier? Explain the concept of efficiency. 07
Q.2 (a) Explain the Law of Demand. Discuss various determinants of demand. 07
(b) Define equilibrium of market. Describe the forces that move a market towards its 07
equilibrium.
OR
(b) What do you understand by ‘Economies of Scale’? Discuss various internal 07

economies of scale with appropriate examples.

Q3 (a)
(b)

What is production and what are four important factors of production? Discuss 07
the law of variable proportions.
Explain following concepts 07
I. Break-even point
ii. Contribution Margin

OR
Q.3 (a) Explain the concepts of Accounting Cost, Sunk Cost and Opportunity cost. 07
(b) Explain ‘Break-even- analysis’ and its limitations. 07
Q.4 (a) Explain the important features of perfect competition and monopolistic 07
competition
(b) Fill in the blanks by finding out appropriate value for missing cost values 07
Output | Total | Total | Total Average | Average | Average | Marginal
Cost | Fixed | Variable | Fixed Variable | Total Cost
Cost | Cost Cost Cost Cost
100 260 | - 60 - - - -
200 - - - - - - 0.30
300 - - - - 0.50 - -
OR
Q.4 (a) Whatis Monopoly? Are monopolies good or evil for economic development? 07
(b) What is Oligopoly? Discuss important features of oligopoly. Give example of 07
oligopoly that you have observed in economy.
Q.5 (a) Discuss the important factors responsible for current inflation in India. 07
(b) What are the functions of commercial banks? 07
OR
Q.5 (a) Discuss how the repo rate and changing CRR are used to control inflation. 07
(b) Explain the concepts of GDP and GNP. Why every country desire to have larger 07

GDP?
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