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Seat No.: ________                                                      Enrolment No.___________ 

GUJARAT TECHNOLOGICAL UNIVERSITY 
MAM - SEMESTER–II • EXAMINATION – WINTER • 2014 

Subject Code: 4120504 Date: 20-12-2014        

Subject Name: Financial Accounting 

Time: 10:30 am - 01:30 pm Total Marks: 70 
Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks. 

 

Q.1  The following is the trial balance of Mahindra & Mahindra Limited as on 31
st
 

March 2014. 

Accounts Dr. (Rs.) Cr. (Rs.) 

Stock, 1
st
 April 2013  6,75,000 - 

Sales - 30,60,000 

Wages 2,70,000 - 

Share Capital (Authorized Capital 2,00,000 

shares of Rs.10 each) 

- 9,00,000 

Discount - 27,000 

Purchases 22,05,000 - 

Carriage Inward 8,550 - 

Purchases Returns - 90,000 

Patents and Trademark 43,200 - 

Salaries 67,500 - 

Bills Receivable 45,000 - 

Sundry Expenses 63,450 - 

Bills Payable - 63,000 

Rent 36,000 - 

Debtors and Creditors 2,47,500 1,57,500 

Plant Machinery 2,61,000 - 

Furniture and Fittings 1,53,000 - 

Cash  at Bank 4,15,800 - 

General Reserve - 1,39,500 

Profit and Loss account, 31
st
 March 2013 - 54,000 

 

Further Information: 

  

1. Outstanding rent amounted to Rs.7,200 while outstanding salaries 

Rs.8,100 at the end of the year. 

2. Make a provision for doubtful debts amounting to Rs.4,590 

3. Stock on 31
st
 March 2011 was valued at Rs.7,92,000. 

4. Depreciate Plant and Machinery @ 14% and furniture and fittings @ 

18%. 

5. Amortise patents and trademark @ 5% 

6. Provide for managerial remuneration @ 10% of the net profits before 

tax. 

7. Make a provision for income tax @ 35% 

8. The Board of Directors proposes a dividend @10% for the year ended 

31
st
 March 2014 after transfer to General Reserve @ 5% of profit after 

tax. 
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Required: 

 

Prepare the following financial statements of Mahindra & Mahindra limited: 

 

Balance Sheet as at 31
st
 March 2014 

Profit & Loss account for the year ended 31
st
 March 2014  

Profit & Loss appropriation account for the year ended 31
st
 March 2014  

 

    
Q.2 (a) Write a brief note on Global Financial Reporting Standards. 07 

  

(b) 

 

Pass the Journal Entries for the following transactions in the books of  Alpha 

Brothers: 

 

(i) Employees had taken inventory worth Rs.10,000 (Cost of Rs.7,500) on the 

eve of Deepawali and the same was deducted from their salaries in the 

subsequent month. 

 

(ii)Wages paid for erection of Machinery Rs.8,000 

 

(iii) Purchase of goods from Naveen of the list price of Rs.2,000. He allowed 

10% trade discount, Rs.50 cash discount was allowed for quick payment. 

 

(iv) Paid telephone charges Rs.1,000. 

 

 

07 

  OR  

 (b) Write a brief note on Trial Balance. Explain the types of errors.  07 

    
Q.3  From the under mentioned Trial Balance of ABC & Co. prepare a Trading 

Account, Profit and Loss Account and a Balance Sheet : 

 

Particulars Dr.  (Rs.) Cr.  (Rs.) 

Opening Stock 45,000  

Capital  90,000 

Plant & Machinery 85,000  

Sundry Creditors  40,000 

Fixtures & Fittings 7,500  

Discount Received  3,500 

Freehold Premises 75,000  

Bank Overdraft  20,000 

Purchases 1,50,000  

Provision for Bad Debts  3,000 

Salaries 14,000  

Purchase Returns  1,500 

Sundry Debtors 55,000  

Sales (net)  3,37,070 

Manufacturing Expenses 15,000  

Manufacturing Wages 30,000  

Carriage Inwards 2,000  

Carriage Outwards 2,100  

Administrative Expenses 10,000  

Bad Debts 750  
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Interest and Bank Charges 625  

Discount Allowed 750  

Insurance 1,500  

Cash at Bank 695  

Cash in Hand 150  

   

 4,95,070 4,95,070 

The following adjustments are required: 

 

1. Closing stock as on 31
st
 March, 2014 was Rs. 57,000. 

2. Depreciation on Plant & Machinery @ 10%, Fixtures & Fittings @ 5%. 

3. Prepaid insurance Rs. 500. 

4. Prepaid salary Rs. 600. 

5. Outstanding interest on overdraft Rs. 2,500. 

6. Provision for bad debts is to be maintained at 5% of sundry debtors. 

 

  OR  

Q.3 (a) Tata Sky Ltd. purchased some fixed assets for a consolidated price. The details 

are as under. Details of the market value of these assets as appraised by a valuer 

are also given. Determine the cost of each asset. 

 

Details Consolidated 

Price (Rs.) 

Market 

Values (Rs.) 

Land --- 1,80,00,000 

Building build thereon --- 2,70,00,000 

Furniture and Fixtures --- 54,00,000 

Machines and Equipments for Pay Channel 

Infrastructure 

--- 12,96,00,000 

TOTAL 15,00,00,000 18,00,00,000 
 

07 

    

 (b) Write a brief note on Valuation of Goodwill. 07 

    
Q.4 (a) The records of Watarwala Company contain the following information relating 

to the inventory item K730 for October 2006. 

 

Date Particulars Units 
Amount 

(Rs.) 

Oct 1 Beginning inventory 20 4 

Oct 3 Purchase 40 5 

Oct 9 Sale 10  

Oct 14 Sale 45  

Oct 19 Purchase 50 7 

Oct 22 Sale 30  

Oct 26 Purchase 20 9 

Oct 28 Sale 10  

Oct 31 Sale 5  

 

Required: 

 

Using the periodic inventory system, compute the cost of ending inventory and 

cost of goods sold. Use the FIFO and LIFO inventory costing methods. 
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 (b) Define Depreciation. Explain the different methods of depreciation. 07 

  OR  

Q.4 (a) Compute cash outflow on business expenses from the following (taken form P 

&L a/c) 

Expenses occurred during the year     Rs.25,000 

Opening outstanding expenses           Rs.   3,000 

Closing outstanding expenses             Rs.  5,000 

Opening Prepaid expenses                  Rs.  4,000 

Closing prepaid expenses                    Rs.  2,500 

07 

 (b) Write a brief note on valuation of investment. 07 

    
Q.5 (a) Explain the following terms: 

1. Authorized Share Capital     2. Discount on issue of share capital 

3. Premium on Issue of Share Capital 4. Nominal Value of Share Capital. 

07 

    

 (b) Write a note on Accounting Equation. 07 

  OR  

Q.5 (a) United Phosphorous Limited has provided following information pertaining to a 

particular machine. 

PARTICULARS AMOUNT 

(Rs.) 

Cost of the machine 52,00,000 

Expected useful life (years) 5 

Consideration expected on disposal 2,80,000 

Estimated cost of removal of the machine for disposal 20,000 

Estimated realizable value 2,60,000 

 

You are required to --- 

1. Determine the rate of depreciation as per SLM 

2. Determine the annual depreciation and accumulated depreciation for all 

the year as per SLM 

 

07 

 (b) Explain the functions and limitations of accounting. 07 
 

************ 


