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Instructions:

1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

Q.1 (a) \\'hat is C orporatc ilestructLrring'.) What are the clifl-erent r'oti'es of 07
l'cstntctufirlu?

(b) What is the ditfercttce betn'een accluisition ancl takeover'J Disc6ss nlti-takeover 07
strategies used br compauies to plr)tect thenrselves fl-om takeover.

What does Due Diligence inr,'olve'l Does clue diligence insure against M & A
failLn'e?

f:xplain in detail thc SEBI guiclelines. 2003 fbr delistine of secLrrirics.
OR

Wlty do cot-npatlies go tbr a bLrl'back? Erplain tire adl,ar-rtages and neaknesses
o1'buyback of share s'.)

Q.3 (a) Rita Corpor:itiou plans to acquirc Gita C'orporation. Thc fblloliinc infbr-mation 07
is available :

!glq!rf4'' -- -, -l{it.!qp,Itlt,I, _ _rl!@
' lotal cltrrcnr c-ai'niltgs I{s. -50 N,lillion ] Rs. :Ct Millionil:a:::'1ff:lff-::1 |'1!e) -,* \)-'- -r\-/ rvr-rrll('ll 

- 

I l\5. 'U lvllllloll
Nutlber of Outstanding . 20 nrillion l0 rnillionr\tllllDer' ol Ulltstilltcllng i _lt) rtrrllron l0 rni
:itares
\4arket Pricc lter share , Rs. -i0 --

L What is the traxinn-tnr erchange ratio acceptable tcl thc shareholders of
Rita Corporation if the I)E ratio of'combinecl cntitv is i2 anci tficre is ncr

sr nergr _9ain'.'
2. \trihat is thc rttininrunr erchnnsc ratio acceptable to thc sharcholclers of

(iita C'orpot'ation i1. the PE ratio of conrbir-rccl enritv is 1 I apcl tfuere is
s\ nefg\ bencl rt e l- ,i perccnt'?

3. ,'\ssttt-t-tittg that therc is no svnergl gain. at u.'har level o1'PE mr-rltiple rvill
the lincs Ell I ancl F.R2 intcrsect?

fixpiain the SEBI (Substarrtiitl r\cclLrisition of shares and'l-akeovcrs)
Regulations 19c)7.

OR
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N4alket nrice share i I{s. 50
Number of shares

Vlarket I'alue of the
fl rnr

10.00.000

Rs. 50 million

Q.3 (a) Firnr A plans acqLltfe
flnns prior to l-llL-l'!]ef

Particular

fir'nr B. The relevant
anlto Llltcell.leltt arc :

The merger is expectecl to bring
nrillion. Filrn A ofl-ers 2.-50.000
shareholders of tlrrr R.

1. \\'hat r,r,ill be rhc true
2. What rvill be rhe net
-r. What u ill bc the nct

Firm A

gains
shiircs

cost of accluiling lirm B?
prcsent valr-re of the nterger to frnl A?
presetlt r,altre of the merger to flrm B?

financial infbrrlation ol the tuo 07

Firnr B
Rs. 20

5.00,000

r.r'l-rich have a prescnt valuc o1, Rs. 10
in exchange fbr ,5.00.000 shares to the

(b)

Q.4 (a)
(b)

Q.4 (a)
(b)

Q.s (a)

what are the pro'isions ot'income tax act fbr mergers ancl acquisitiors,l 07
what are ESoPs'? F.xplain in cletail varioLrs types and uses of ESoPs.
What is ValLration'.) \\ihat are tire tirctors to be consiclereci fbr valuation
business'?

OR
what is Lc'era-eed Buvo't? what are the acivantages of LBos.
Discuss l'easolts and trpes of strategic alliance?

\l/hat is.ioirlt venture'? Flori'to set Lrp.ioint venture in India? Explain the 07
llrocc-ss.
De fine Divcstirures'l whr cio cor.npanies go fbr clivestitr_rres,J u7

OR
What are the ciitllcLrltics firced bv conrpanies in cross borcler acqLrisitiops?
\\/rite u sltort note 0r1 .

1. Derlergcr
l. Firrlrrrcill Itestl'Ltetut-int
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